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IlHAR CORDRAY

Letter from the Ohio Treasurer to the Citizens of Ohio

August 2007
Citizens of Ohio:
| am pleased to present the Fiscal Year 2007 Annual Report of the State Board of Deposit.

The three-member State Board of Deposit consists of the Ohio Treasurer of State, the Ohio Auditor of State
and the Ohio Attorney General. The Board is responsible for the oversight, review, and disclosure of
functions related to cash and certain investments of the state. The Board is also responsible for selecting
the depository institutions that serve the state during the two-year designation period.

Through the ongoing review of internal and external processes and the enforcement of contract compliance,
the Board uses consistent standards of care in the protection of funds and ensures the highest quality of
banking services for the state.

Thank you for your continued interest and please contact us at 614-466-2160 if you have any questions.

Sincerely

Kokal) Loy

Richard Cordray
Ohio Treasurer
Chairman, State Board of Deposit
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RICHARD CORDRAY

OHIO TREASURER of STATE

Board of Deposit Meeting Minutes

Following are approved State of Ohio Board of Deposit meeting minutes from June 2007 through July 2006.



STATE BOARD OF DEPOSIT .
STATE OF OH]() Richard Cordray, Ci::ajrmf!;

Treasurer of State

Marc Dann
Attorney General

Mary Taylor
Auditor of State

Minutes of the meeting of the State Board of Deposit held Thursday June 28, 2007 at
10:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Richard Cordray, Treasurer of State (Chair)
Mike Deemer, representing Attorney General Marc Dann
Deb Hackathom, representing Auditor of State Mary Taylor

OTHERS PRESENT: Jennifer Day, Treasurer of State
Bob Newman, Treasurer of State
Chris Glaros, Treasurer of State
Holly Hollingsworth, Treasurer of State
Todd Dieffenderfer, Treasurer of State
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held May 30, 2007 which had previously been distributed to the members be dispensed and that
the minutes be approved. Ms. Hackathom approved and Mr. Deemer seconded. The motion
carried.

OLD BUSINESS

Treasurer Cordray reported on the status of two projects that were mentioned in previous
meetings. One project was the review of all banks and the accounts held therein to make sure that
the services being provided are being billed correctly. The other project involved bringing
information technology services that are provided by outside vendors in house. No action was
taken on these two items this month. The board agreed to bring more information, suggestions
and proposals to meetings over the next couple of months.
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NEW BUSINESS

ECONOMIC OUTLOOK / INVESTMENT

Investment Director Bob Newman presented a brief overview of the investment philosophy. The
strategy remains the same with the goal being to lock in higher yields when possible. Fed funds
rates are unchanged at 5.25%. The economic outlook on the housing market remains uncertain.
There have been some discussions with sub/prime mortgage markets and how this uncertainty
may impact the broader economy. Core CPI, which excludes food and energy prices, is the
primary measure of core inflation. Core CPI increased 0.1% in the month of May 2007.
Unemployment for the month of May 2007 remained at 4.5%. In summary, the economy is likely
to grow at a moderate pace this year with the consensus being that the interest rate will remain
unchanged throughout 2007.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved the board ratify $5,724,414,960.47 as interim funds for May 2007. Ms.
Hackathorn seconded. Motion carried,

CERTIFICATION OF BOARD EXPENSES

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for April 2007 were $25,286.30. KeyBank Trust fees for April
2007 were $9,348.93. PNC banking fees were $341.55 for May 2007. US Bank fees for April
2007 were $253.08. The Board authorized the Chairman to pay these expenses from the
appropriations for that purpose.

A copy of the main depository bill with Keybank for May 2007 was presented to the board. The
bill did not require board approval but shows the excess eamnings credits, less service charges,
and the earnings credit amounts being carried forward.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn.
Motion carrted.

Meeting adjourned. 2 ‘ 9 : 2

RICHARD CORDRAY, TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT

ATTEST /@W

SECRETARY

ATTORNEY GENERALM ( L&—v\
AUDITOR OF STATE DJ/M/{A{ W




STATE BOARD OF DEPOSIT o
StatE oF OHIO Kichard Cordray. Chman

Treasurer of State

Marc Dann
Attarney General

Mary Taylor
Auditor of State

Minutes of the meeting of the State Board of Deposit held Wednesday May 30, 2007 at
9:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Richard Cordray, Treasurer of State (Chair)
Mike Deemer, representing Attorney General Marc Dann
Deb Hackathorn, representing Auditor of State Mary Taylor

OTHERS PRESENT: Christina Haddad, Auditor of State
Jennifer Day, Treasurer of State
Bob Newman, Treasurer of State
Chris Glaros, Treasurer of State
Leesa Brown, Treasurer of State
Holly Hollingsworth, Treasurer of State
Todd Dieffenderfer, Treasurer of State
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held April 25, 2007 which had previously been distributed to the members be dispensed and that
the minutes be approved. Mr. Deemer approved and Ms. Hackathorn seconded. The motion

carried.

OLD BUSINESS
There was no old business to bring before the board.

NEW BUSINESS ---- ECONOMIC OUTLOOK / INVESTMENT

Investment Director Bob Newman presented to the board a brief overview of the investment
philosophy. The economic outlook and investment strategy are gauged using market indicators
and benchmarks. The strategy remains the same with the goal being to lock in higher yields when
possible. Fed funds rates are unchanged at 5.25%. The economic outlook on the housing market
remains uncertain. There have been some discussions with sub/prime mortgage markets and how
this uncertainty may impact the broader economy. Core CP! is the primary measure of inflation.
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Core CPl increased 0.1% in the month of April. Unemployment increased for the month of April
2007 from 0.1% to 4.5%. In summary, the economy is likely to grow at a moderate pace this year
with the consensus being that the interest rate will remain unchanged for the first three quarters
of 2007. The final portion of the portfolio covered was transaction activity. This includes all
purchases made during the month of April 2007.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved the board ratify $4,984,417,840.44 as interim funds for April 2007.
Mr. Deemer approved and Ms. Hackathorn seconded. Motion carried.

CERTIFICATION OF BOARD EXPENSES

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for March 2007 were $27,365.81. KeyBank Trust fees for
March 2007 were $9,408.52 and fees for McBee deposit ticket orders for ODNR were $60.84
and for Treasury accts $78.14. PNC banking fees were $286.40 for April 2007 and Charter One
fees for February — April 2007 were $363.30. ODNR banking fees from National City for March
and April 2007 were $148.97 and $165.05 respectively. US Bank fees for ODNR for March 2007
were in the amount of $316.80. The Board authorized the Chairman to pay these expenses from
the appropriations for that purpose.

Copies of the main depository bill with Keybank for the months of January 2007- April 2007
were presented to the board. These bills did not require board approval but show the excess
earnings credits less service charges and the eamings credit amounts being carried forward.

Prior to adjouming Treasurer Cordray noted that the office may seek board approval, possibly
within the next meeting or two, to take a look at IT services that are being provided outside of the
office that we are paying for and look at bringing those services in house. It is believed that it
would save the board a fair amount of money if we bring these services in house. In the near
future the board will be presented with a proposal on the services that the office is looking at
doing mn house or come back with an explanation why this will not work.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn,
motion carried.

Meeting adjourned. WM G"\%

RICHARD CORDRAY, TREASWRER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT

ATTEST Jﬁﬁ@dm

SECRETARY
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ATTORNEY GENERA{ ZTM 5M~

AUDITOR OF STATE AQ%W/L / M&%




STATE BOARD OF DEPOSIT -
STATE OF OHI() Richard Cordray, ufar:ln:;z

Treasurer of State

Marc Dann
Attorney General

Mary Taylor
Audditor of State

Minutes of the meeting of the State Board of Deposit held Wednesday April 25, 2007 at
9:30 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Richard Cordray, Treasurer of State {Chair)
Mike Deemer, representing Attorney General Marc Dann
Deb Hackathorn, representing Auditor of State Mary Taylor

OTHERS PRESENT: Christina Haddad, Auditor of State
Jennifer Day, Treasurer of State
Bob Newman, Treasurer of State
Chris Glaros, Treasurer of State
Leesa Brown, Treasurer of State
Holly Hollingsworth, Treasurer of State
Todd Dieffenderfer, Treasurer of State
Kevin Talty, Treasurer of State
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held March 29, 2007 which had previously been distributed to the members be dispensed and
that the minutes be approved. Mr. Deemer approved and Ms. Hackathorn seconded. The motion
carried.

OLD BUSINESS

Under old business a resolution was presented to the Board to approve and ratify the
Memorandum of Understanding which was executed by the Treasurer’s office and KeyBank. The
motion was approved by Ms. Hackathorn and seconded by Mr. Deemer. Motion carried.

NEW BUSINESS ---- ECONOMIC OUTLOOK /INVESTMENT

Investment Director Bob Newman presented to the board a brief overview of the investment
philosophy. The economic outlook and investment strategy are gauged using market indicators
and benchmarks. The strategy remains the same with the goal being to lock in higher yields when
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possible. Fed funds rates are unchanged at 5.25%. The economic outlook on the housing market
is uncertain. There have been some discussions with sub prime mortgage markets and how this
uncertainty may impact the broader economy. Core CPI is the primary measure of inflation. CPI
looks at the economy and reports on what consumers are spending on their goods, Treasurer
Cordray added that the important factor for our investment returns is the interest rates. The
direction of the interest rates is watched very closely. With inflation, the concern is that the
interest rates will rise, but there are also weaknesses in the economy that lead to a reduction in
the interest rates in order to stimulate the economy. Cusrently there is a perfect balance of
offsetting factors where the Federal Reserve board is unclear whether the economy is weak or
strong. Unemployment decreased for the month of March 2007, which is a reflection of a strong
labor market. In summary, the economy is likely to grow at a moderate pace this year. The final
portion of the portfolio covered was transaction activity. This includes all purchases made during
the month of March 2007.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved the board ratify $6,371,400,161.42 as interim funds for March 2007.
Mr. Deemer approved and Ms. Hackathorn seconded. Motion carried.

CERTIFICATION OF BOARD EXPENSES

In accordance with Section 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board, which represent
KeyBank FDC ACH banking fees for February 2007, were $24,961.62, and fees for Friends
Business Source in the amount of $381.86. Treasurer Cordray noted that there is no main
depository bill with KeyBank due to the excess earnings credits that we are carrying, however at
future meetings there should be bills presented from KeyBank showing monthly earnings credits
and monthly service charges and total amount carried forward. The Board authorized the
Chairman to pay these expenses from the appropriations for that purpose.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn,
and the motion carried.

Meeting adjourned. /)? { 2 : Q

RICHARD CORDRAY, TREASURER @ STATE
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STATE BOARD OF DEPOSIT .
STATE OF Ouio Richard Cordray, Chairmsn

Treasurer of State

Marc Dann
Attorpey General

Mary Taylor
Aunditor of State

Minutes of the meeting of the State Board of Deposit held Thursday March 29, 2007 at
10:30 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Richard Cordray, Treasurer of State (Chair)
Mike Deemer, representing Attorney General Marc Dann
Deb Hackathorn, representing Auditor of State Mary Taylor

OTHERS PRESENT: Christina Haddad, Auditor of State
Sue Hamilton, Treasurer of State
Jennifer Day, Treasurer of State
Bob Newman, Treasurer of State
Chris Glaros, Treasurer of State
Leesa Brown, Treasurer of State
Holly Hollingsworth, Treasurer of State
Todd Dieffenderfer, Treasurer of State
Mike Sherman, Key Bank
Charlie Luken, Calfee
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held February 23, 2007 which had previously been distributed to the members be dispensed and
that the minutes be approved. Ms. Hackathorn approved and Mr. Deemer seconded. The motion
carried.

OLD BUSINESS

Under old business it was noted that the Treasurer’s office worked with KeyBank in resolving
the outstanding bill with the bank by reviewing the exact details of payments made in the past for
services provided on the depository account. All agreed that under the terms of the contract
earnings credits should have been rolling forward and were not, therefore resulting in
adjustments being made to the account. There was interest that should have been applied as well,
bringing the total amount of compensation due the state to $417,890.83 with the net amount less
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outstanding invoices being $162,666.68. All details regarding these totals are included in the
Memorandum of Understanding between the Board of Deposit and Keybank and was presented
to the board members at the March 29, 2007 meeting. The Treasurer’s office as well as
Keybank reviewed this information independently and then reviewed together and all agreed with
what was put forth in the Memorandum of Understanding. Mr. Deemer wanted to get an update
from the Keybank representative about the Memorandum of Understanding and see if the
information contained was consistent with what they believed to be accurate. Mr. Sherman from
Keybank declined comment and stated that he was not at the meeting today to respond to this
issue but to bring it before their legal counsel. Mr. Luken with Calfee who works closely with
Keybank stated that Treasurer Cordray correctly described all of the issues and how they were
handled. He also thanked the Treasurer’s office for being very cooperative and working so
closely with Keybank to get the issue resolved. As a result all of the issues relative to the
outstanding billing discussed at previous meetings are now resolved. Board members wanted
more time to review the Memorandum of Understanding before approving.

There was a motion to conditionally approve/ratify the Memorandum of Understanding subject to
notification from the Attorney General and the Auditor that they have reviewed and agree with
the details of the Memorandum of Understanding presented at the meeting today. If the
Treasurer’s office has not been notified prior to the next board meeting this action item will be
placed on the agenda for the April board meeting. Ms. Hackathomn approved and Mr. Deemer
seconded.

Treasurer Cordray noted that as a result of the issue with earnings credits rolling forward with
Keybank that it is our obligation to look at all banking contracts to make sure that earnings
credits are being applied properly on other accounts. In addition he would also like to offer this
same service to local governments.

NEW BUSINESS ---- ECONOMIC OUTLOOK / INVESTMENT

Investment Director Bob Newman presented to the board a brief overview of the investment
philosophy. The economic outlook and investment strategy are gauged using market indicators
and benchmarks. The strategy remains the same with the goal being to lock in higher yields when
possible. They look at the Fed funds rate which is still at 5.25%, housing and the labor market
and unemployment figures. They also use CPI (consumer price index) which gives a good gauge
of inflation. The economy will continue to grow at a moderate level with the consensus being
that the current interest rate will be unchanged through the first half of 2007. The final portion of
the portfolio covered was transaction activity. This includes all purchases made durig the month
of February 2007. Treasurer Cordray noted that the office has worked very hard to make sure that
the numbers that are being provided are backed up by the data included in the investment report
and that these numbers correspond to the information detailed for the board so that all board
members can link the investment overview to the motion to ratify interim funds and have a good
understanding where that monthly figure comes from.
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Under new business there were two financial institutions that applied to become interim
depositories with the state. The Board of Deposit approves financial institutions to be on the
depository list for the State of Ohio which is essential if their plan is to do business with or
receive money from the State of Ohio. Treasurer Cordray would like to have every bank in the
state that qualifies to be on our list of depository banks. Aside from the designation that occurs
every two years these institutions want to bid for blocks of certificates of deposits that are made
available every month. The two banks are;

Lake National Bank Mentor, Ohio
NCB, FSB Hillsboro, Ohio

Treasurer Cordray motioned to approve the two depositories. Ms. Hackathorn approved and Mr.
Deemer seconded. Motion carried.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved the board ratify $4,679,533,592.93 as interim funds for February 2007.
Ms. Hackathorn approved and Mr., Deemer seconded.

CERTIFICATION OF BOARD EXPENSES

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for January 2007 were $29,222.74. KeyBank Trust fees for
January 2007 were $8,883.45 and February 2007 were $8,695.72. PNC bill (Mine Subsidence)
fees for March 2007 were $330.71 and deposit tickets from Safeguard for ODNR were $39.05.
Treasurer Cordray noted that there is no main depository bill with Keybank due to the excess
earnings credits that we are carrying. The Board authorized the Chairman to pay these expenses
from the appropriations for that purpose.

Treasurer Cordray mentioned a policy judgment to consider at a future meeting. The board
currently has a budget appropriation that could possibly be used to cover banking expenses. The
Treasurer’s office is working to determine what the Board of Deposit can offer, if anything, to
help agencies improve their payment options and collection efforts.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn,
motion carried.

Meeting adjourned. 7
RICHARD CORDRAY, TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT
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Marc Dann
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Minutes of the meeting of the State Board of Deposit held Friday February 23, 2007 at
10:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Richard Cordray, Treasurer of State {Chair)
Thomas Winters, representing Attorney General Marc Dann
Deb Hackathorn, representing Auditor of State Mary Taylor

OTHERS PRESENT: Christina Haddad, Auditor of State
Sue Hamilton, Treasurer of State
Jennifer Day, Treasurer of State
Kevin Talty, Treasurer of State
Bob Newman, Treasurer of State
Chris Glaros, Treasurer of State
Leesa Brown, Treasurer of State
Holly Hollingsworth, Treasurer of State
Todd Dieffenderfer, Treasurer of State
Kent Cahlander, Gongwer News Service
Alan Johnson, Columbus Dispatch
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held January 24, 2007 which had previously been distributed to the members be dispensed and
that the minutes be approved. Ms. Hackathorn approved and Mr.Winters seconded. The motion
carried.

OLD BUSINESS

Under old business it was noted that during the January 2007 board meeting there was a bill from
KeyBank unexplained at the time that required further review prior to approving. The bill was for
various services from KeyBank that principally revolved around a method of putting together
information about credit card, ACH and other payments into a reporting system. [t was thought at
the time that this system would provide a better reporting mechanism. The contract for these
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services was not executed until October of 2005 and there were no bills incurred until December
2006. The expenses were largely for the inputting ( transmission) of data over the prior six
months. After looking at the contract the Treasurer’s office believes that there is no longer a need
to continue on with this contract and that the same services can be performed in house by the
Treasury IT department. Treasurer Cordray noted the office was inclined to terminate the contract
at this meeting but realized that prior to the meeting that there may be other agencies and services
being provided that may be affected by terminating the contract. Once a review of this has taken
place, which will occur over the next couple of weeks if not sooner, the office would like to go
forth with their termination rights. Deb Hackathorn asked how did the office feel comfortable
taking over this process and if the process was simple. Treasurer Cordray stated that it is not a
simple process, one of the reasons that the services were contracted for in the beginning. Sue
Hamilton gave a detailed explanation of the system and what the purpose was intended to be and
noted that the system is basically a reporting tool that puts the data in one location rather than
having to look at two or more systems to get your information. Although the contract was signed -
in 2005 the system is not yet being used. Treasurer Cordray stated that the initial bill was for
$313,260.79 but has since been renegotiated down to $200,569.30. Treasurer Cordray asked the
board for a motion to give the Treasurer’s office a proxy to exercise the thirty day termination
rights under this contract prior to the next board meeting. The motion was approved by Ms.
Hackathorn and seconded by Mr. Winters, motion carried.

Another issue brought to the board as a result of this outstanding bill from KeyBank is that the
office found that over the years the board of deposit has been asked to approve bills that they
were not given details or back up information of what the services actually were for. Treasurer
Cordray explained to the board what typically has occurred and that the procedures for approving
these bills will be changed. In the future not only will the board be presented with a bill, they will
see a total breakdown of the bill which will include total of services provided, less earnings
credit and balance due. What was discovered, due to oversight and failure from previous years is
that over the last year earnings credits were not rolled forward. The banking contract states that
earnings credit should be applied to offset the bill for the month. In the months where earnings
credits exceed the amount of services provided there should be no bill to approve and those
credits should roll forward to the next billing cycle. This was not occurring, therefore resulting in
a thorough review of prior contracts with the bank to see how much may be due the state. Ms.
Hackathorn asked if the office had any communication with the bank regarding this issue.
Treasurer Cordray stated that yes there has been communication and further described in detail
the over/under compensation portion of the contract with Keybank. This section of the contract
also refers to consolidated groups being used to offset other consolidated groups. The office is
looking to see if this means that the carry forward credits can be applied to the KeyBank trust
bill, approved monthly by the board as well.
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The final piece of old business relates to the PNC bill approved at the January 2007 board
meeting however not yet paid. The bill was presented as $1,360.00 which included sales tax of
$86.00. The amended bill, less sales tax is $1,274.00. There was a motion to approve the
amended bill to reflect the accurate amount. Mr, Winters approved the motion. Ms. Hackathorn
seconded, motion carried.

NEW BUSINESS ---- ECONOMIC OUTLOOK / INVESTMENT

Investment Director Bob Newman presented to the board a brief overview of the investment
philosophy. The economic outlook and investment strategy are gauged using market indicators
and benchmarks. They look at the Fed funds rate which is at 5.25%, housing and the labor market
unemployment figures. They also use CPI {(consumer price index) which gives a good gauge of
inflation. As a result of this it helps to better understand the direction of the economy and how it
will affect the interest rate which in turn helps the office position the portfolio accordingly.
Treasurer Cordray added that there are regular in flows and out flows. There are times we take in
more money and other times pay out more money depending on the timing of expenses and tax
collections. The economy will continue to grow at a moderate level with the consensus being that
the current interest rate will be unchanged through the first half of 2007. The office is taking
advantage of short term rates by purchasing securities within a three month maturity range. The
final portion of the portfolio covered was transaction activity. This includes all purchases made
during the month of January 2007. Treasurer Cordray wanted the information detailed for the
board so that all board members can link the investment overview to the motion to ratify interim
funds and have a good understanding where that monthly figure comes from.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved the board ratify $4,756,873,478.59 as interim funds for January 2007.
Ms. Hackathomn approved and Mr. Winters seconded.

CERTIFICATION OF BOARD EXPENSES

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for December 2006 were $28,616.50 and KeyBank Trust fees
for December 2006 were $9,215.01. The Board authorized the Chairman to pay these expenses
from the appropriations for that purpose.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn,
motion carried.

Meeting adjourned.

ol CorSree

RICHARD CORDRAY. TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT
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STATE BOARD OF DEPOSIT

Members:

STA]E OF O[{[O Richard Cordray. Chairman

Minutes of the ineeting of the State Board of Deposit held Wednesday January 24, 2007 at
10:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT:

OTHERS PRESENT:

Richard Cordray, Treasurer of State (Chair)
Marc Dann, Attorney General
Deb Hackathorn, representing Auditor of State Mary Taylor

Christina Haddad, Auditor of State
Mike Deemer, Attorney General

Sue Hamilton, Treasurer of State
Jennifer Day, Treasurer of State
Kevin Talty, Treasurer of State

Bob Newman, Treasurer of State
Betsy Zimmerman, Treasurer of State
Chris Glaros, Treasurer of State
Leesa Brown, Treasurer of State
Robin Hurst, Treasurer of State
Holly Hollingsworth, Treasurer of State
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved to dispense with the reading of the minutes of the State Board of
Deposit meeting held December 20, 2006, which had previously been distributed to the
members, and that the minutes be approved. Ms. Hackathorn approved, Treasurer Cordray
seconded, and Attorney General Dann abstained. The motion carried.

Treaserer of State

Marc Dann
Attorney General

Mary Taylor
Auditor of State

The Board reviewed the Daily Report and Investment Transactions as of December 29, 2006.
The Board also reviewed the Purchases of Securities and Bank Initiatives for December 2006.
Prior to approving the daily report and investment transactions, Treasurer Cordray gave an
overview of all the reports that make up these transactions. Treasurer Cordray moved that the

Board ratify $4,269,290,367.74 as interim funds for December 2006. Ms. Hackathorn approved
and Attorney General Dann seconded. The motion passed unanimously.
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In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board, which represent
KeyBank banking fees for November 2006, were $16,496.50 and $23,385.44 for December
2006. KeyBank FDC ACH banking fees for November 2006 were $26,463.98 and KeyBank
Trust fees for November 2006 were $10,020.26. PNC bank expenses for November 2006 were
$1.360.00 for (remote capture equipment) and Fifth Third Bank fees for Oct-Dec 2006 (ODNR
Watercraft, Wapakoneta) were $170.12. The Board authorized the Chairman to pay these
expenses from the appropriations for that purpose.

Under the call for other business it was noted for the record that RFI’S and RFQ’S will be sent to
other brokers and dealers to assist in the review of the process currently used for investments in
order to do better with different segments of the state’s portfolio. Treasurer Cordray also
highlighted for the board that an expense has been received from KeyBank in the amount of
$313,260.79. The expense is for a Financial Transaction Device/Cash Management Information
System in accordance with a contract that was awarded in June of 2005. Details of the system’s
purpose and the timeline were presented to the board to provide some background regarding this
billing. Prior to asking the board for approval of this expense, the Treasurer’s office is trying to
understand more fully the basis of the billing, which carries over from the prior administration.
This issue was tabled at the moment, to allow further review and recommendation before the
next board meeting. Attorney General Dann asked when such information would be available,
and Treasurer Cordray noted that once a conclusion has been reached the information will be
shared with all members well in advance of the next board meeting.

Investment Director Bob Newman presented to the board more information about the portfolio
summary for the State Regular account and the Ohio lottery account, as of December of 2006,
along with an explanation of the investment portfolio strategy and economic forecast (see
attached). The office uses a conservative approach (safety and liquidity first, then yield) to meet
the state’s needs and obligations. Treasurer Cordray noted that on the structured (Lottery)
portfolio, in particular, the realized income makes it appear that a great deal of money was made
over the past several months, but this really represents a restructuring that has more closely
matched assets and liabilities, and so these funds have already been encumbered and reallocated.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn,
and the motion carried.

Meeting adjourned.
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RICHARD CORDRAY, TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT
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STATE BOARD OF DEPOSIT

STATE OF OHIO Jennette B. Bradley, Chairman

Treasurer of State

Jim Petro
Attorney General

Betty D. Montgomery
Aurditor of State

Minutes of the meeting of the State Board of Deposit held Wednesday December 20, 2006 at
10:00 a.m. in the otfice of the Treasurer of State.

MEMBERS PRESENT: Jennette B, Bradley, Treasurer ol State
O’Neal Saunders, representing Attorney General Jim Petro
Deb Hackathorn, representing Auditor ol State Betty Montgomery

OTHERS PRESEN'T: Stacey Cumberlander, Sceretary

Treasurer Bradley noted for the record that the Secretary of the State Board of Deposit has
complied with section 135-1-01 of the Administrative Code concerning notice of the meetings of
the State Board ol Deposit,

Treasurer Bradley moved that the reading ol the minutes of the State Board of Deposit mecting
held November 29, 2006 which had previously been distributed to the members be dispensed
with and the minutes approved. Ms. Hackathorn seconded and the motion passed unanimously.

The Board reviewed the Daily Report and Investment Transactions as of November 30, 2006,
The Board also reviewed the Purchases of Securities and Bank Initiatives for November 2006.
Ms. Hackathorn moved the Board ratity $6,859,922,672.89 as interim funds for November 2006,
Mr. Saunders sceconded and the motion passed unanimously,
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In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank trust banking fees for October 2006 were $10,568.98. Key3ank FDC ACH banking
fees for October 2006 were $26,854.64, The Board authorized the Chatrman to pay these
expenses from the appropriations for that purpose.

There being no further business to come before the Board, Treasurer Bradley moved 1o adjourn.

Mecting adjourned.
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STATE BoARD OF DEPOSIT

STATE OF OI—HO Jennette B. Bradley, Chairman

Treasurer of State

Jim Petro
Attorney General

Betty D. Montgomery
Auditor of State

Minutes of the meeting of the State Board of Deposit held Wednesday November 29, 2006 at
10:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Jennette B. Bradley, Treasurer of State
O’Neal Saunders, representing Attorney General Jim Petro
Deb Hackathorn, representing Auditor of State Betty Montgomery

OTHERS PRESENT: Kevin Talty, Treasurer’s office
Stacey Cumberlander, Secretary

Treasurer Bradley noted for the record that the Secretary of the State Board of Deposit has
complied with section 135-1-01 of the Administrative Code concerning notice of the meetings of

the State Board of Deposit.

Treasurer Bradley moved that the reading of the minutes of the State Board of Deposit meeting
held October 25, 2006 which had previously been distributed to the members be dispensed with
and the minutes approved. Ms. Hackathorn seconded and the motion passed unanimously.

The Board reviewed the Daily Report and Investment Transactions as of October 31, 2006.

The Board also reviewed the Purchases of Securities and Bank Initiatives for October 2006. Ms.
Hackathorn moved the Board ratify $4,368,420,860.03 as interim funds for October 2006. Mr.
Saunders seconded and the motion passed unanimously.
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In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank trust banking fees for September 2006 were $9,418.49. KeyBank FDC ACH banking
fees for September 2006 were $27,642.86. There were also expenses from Fifth Third Bank for
July, August and September 2006 (ODNR) for $113.93 and September 2006 KeyBank fees for
(ODOT) in the amount of $8.13. The Board authorized the Chairman to pay these expenses from
the appropriations for that purpose.

Under the call for other business there was a designation presented to the board for a new
account for the State Highway Patrol Retirement System at KeyBank. All board members

approved the designation of the new account,

There being no further business to come before the Board, Treasurer Bradley moved to adjourn.

Meeting adjoumed.

CHAIRMAN, STATE BOARD DEPOSIT
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STATE BOARD OF DEPOSIT

STATE OF OH]O Jennette B. Bradley, Chalrman

Treasurer of State

Jim Petro
Attorney General

Betty D. Montgomery
Auditor of State

Minutes of the meeting of the State Board of Deposit held Wednesday October 25, 2006 at
9:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Jennette B, Bradley, Treasurer of State
Kevin Talty, representing Jennette B, Bradley, Treasurer of State
O'Neal Saunders, representing Attorney General Jim Petro
Deb Hackathorn, representing Auditor of State Betty Montgomery

OTHERS PRESENT: Staccy Cumberlander, Secretary

Mr. Talty noted for the record that the Sceretary of the State Board of Deposit has complied with
section 135-1-01 of the Administrative Code concerning notice of the meetings of the State
Board of Deposit.

Mr. Talty moved that the reading of the minutes of the State Board of Deposit meeting held
September 29, 2006 which had previously been distributed to the members be dispensed with
and the minutes approved. Mr. Saunders seconded and the motion passed unanimously.

The Board reviewed the Daily Report and Investment fransactions as of September 30, 2006.
‘the Board also reviewed the Purchases of Sccurities and Bank initianves for September 2006,
Ms. Hackathorn moved the Board ratity $4,782.501,340.17 as interim funds for September 2006.
Mr. Saunders seconded and the motion passed unanimously.
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In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Sceretary ol
the State Board ot Dceposit certified that the necessary expenses ol the Board which represent
KeyBank trust banking fees for August 2006 were $9,568.37. There were also expenses from
Deluxe Bustness Checks for deposit tickets (Taxation) for $63.40 and annual report printing fees
from Full Court Press in the amount of $844.05. The Board authorized the Chairman to pay these
cxpenses from the appropriations lor that purpose.

Under the call for other business the loltowing resolution was presented to the Board,;

WIEREAS: The Board ol Deposit approves the Application/Agreement lor Deposit of Interim
Public Funds application lor July 1, 2006 through Junc 30, 2008;

* Mechanics Savings Bank Manstield OH
e ShoreBank, Cleveland Cleveland OH

The Board moved and scconded the resolution.

Under the call for other business Mr. Talty noted lor the record that an account was opened in
October 2005 Tor PUCO wireless 911 that was not a part ol the ollicial bank designation. This
account was presented to the Board for approval. AH members approved this account. It was also
noted that the office is in the process of updating the bank service agreement to include (2)
exhibits, those accounts statutorily designated and those accounts that provide special services
(not necessarily designated by statute) that will also require Board approval.

There being no further business to come belore the Board. Treasurer Bradley moved to adjourn.

Mecting adjourncd.

& TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOS|T

T
-

7’// o e

uﬁ\

ATTEST ‘w’%’ 7’

SECRETARY



STATE BOARD OF DEPOSIT

STATE OF OI‘HO Jennette B. Bradiey, Chairman

Treasurer of State

Jim Petro
Attorney General

Betty D. Montgomery
Auditor of State

Minutes of the meeting of the State Board of Deposit held Friday September 29, 2006 at
3:00 p.m. in the office of the Treasurer of State.

MEMBLERS PRESENT: Kevin Talty, representing Jennette B. Bradley, Treasurer of State
O’Neal Saunders, representing Attorney General Jim Petro

OTHERS PRESENT: Stacey Cumberlander, Secretary

Mr. Talty noted for the record that the Secretary of the State Board of Deposit has complied with
section 135-1-01 of the Administrative Code concerning notice of the meetings of the State
Board of Deposit.

Mr. Talty moved that the reading of the minuics ol the State Board ol Deposit meeting held
August 30, 2006 which had previously been distributed to the members be dispensed with and
the minutes approved. Mr. Saunders scconded and the motion passed unanimously.

The Board reviewed the Daily Report and Investment Transactions as of August 31, 20006.

The Board also reviewed the Purchases of Securities and Bank Initiatives for August 2006, Mr.
Saunders moved the Board ratify $5,895,092,778.14 as mterim funds for August 2006, Mr. Talty
scconded and the motion passed unanimously.
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In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Sceretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for July 2006 were $26,681.13 and KeyBank trust banking
fees for July 2006 were $10,920.56. There were also expenses from Keybank for the Ohio Dept.
of Transportation (Letting Contract fees) for June and July 2006 for $75.02. The Sccretary noted
for the record that board expenses approved at the August meceting in the amount of § 77.13 for
Safcguard Business Systems {deposit tickets) was changed to $72.93 to reflect the deduction of
sales tax in the amount of $4.20.

The Board authorized the Chairman to pay these expenses from the appropriations for that
purpose.

Under the call for other business the following resolution was presented to the Board:

WHEREAS: The Board of Deposit approves the Application/Agreement for Deposit of Interim
Public Funds application for July 1, 2006 through June 30, 2008;

¢  WesBanco Bank Inc Wheeling WV
The Board moved and seconded the resolution.
There being no firther business to come before the Board. Mr. Talty moved to adjourn,

Meeting adjourned.

JENNETTE B. BRADERY, TREASUKER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT

ATTEST Artotiey
SECRETARY



StaTE BOARD OF DEPOSIT
STATE OF OHIO Jennets & Badiey, Chaian

Treasurer of State

Jim Petro
Attorney General

Betty D. Montgomery
Auditor of State

Minutes of the meeting of the State Board of Deposit held Wednesday August 30, 2006 at
1H0:00 a.m. in the otfice of the Treasurer of State.

MEMBERS PRESENT: Jennette B.Bradley, Chairman, Treasurer of State
(O'Neal Saunders, representing Attorney General Jim Petro
Deb Hackathorn, representing Auditor of State Betty Montgomery

OTHERS PRESENT; Kevin Talty, Treasurer’s office
Stacey Cumberlander, Secretary

Treasurer Bradley noted for the record that the Secretary of the State Board ot Deposit has
complied with scction 135-1-01 of the Administrative Code concerning notice of the meetings of
the State Board of Deposit.

Treasurer Bradley moved that the reading of the minutes ot the State Board of Deposit meeting
held July 28, 2006 which had previously been distributed to the members be dispensed with and
the minutes approved. Mr. Saunders seconded and the motion passed unanimously.

The Board reviewed the Daily Report and Investment Transactions as of July 31, 2006.

The Board also reviewed the Purchases of Securitics and Bank Initiatives for July 2006, Ms.
Hackathorn moved the Board ratify $6,976,789.437.31 as interim funds for July 2006, Mr.
Saundcers scconded and the motion passed unanimously.



Board of Deposn 2

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chatrman and the Secretary of
the State Board of Depostt certitied that the neeessary expenses of the Board which represent
KeyBank FDC ACH banking fees for June 2006 were $27,711.79 and KeyBank trust banking
fees for June 2006 were $10,438.37. There were also expenses lor NCI3 banking fees for June
2006 for $36.00 as well as deposit tickets ordered in the amount of $77.13 that were also
presented to the Board. Mr. Talty gave an explanation of the addittonal charges that were
presented to the Board today as well as charges that may be presented to the board in the future.
'The payments can include fees for deposit tickets, consolidation of accounts, account
matntenance fees and lockbox accounts as well as the transter fees involved with these accounts.

The Board authorized the Chairman to pay these expenses from the appropriations for that
purpose.
There bemng no turther business to come belore the Board, Treasurer Bradley moved to adjourn.

Meeting adjourned.
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JENNETTE B. BRADLEY, TREASURER OF STATE
CHAIRMAN, STATE BOARD §F DEPOSIT

ATTEST. ffééi,
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STATE BOARD OF DEPOSIT
STATE OF OHIO Jemnete . Graley, Chagman

Treasurer of State

Jim Petro
Aftomey General

Betty D. Montgomery
Auditor of State

Minutes of the meeting of the State Board of Deposit held Friday July 28, 2006 at
10:00 a.m. in the office of the Treasurer of State.

MEMBERS PRESENT: Tim Hoag, representing Jennette B.Bradley, Treasurer of State
O'Neal Saunders, representing Attorney General Jim Petro
Deb Hackathomn, representing Auditor of State Betty Montgomery

OTHERS PRESENT: Stacey Cumberlander, Secretary

Mr. Hoag noted for the record that the Secretary of the State Board of Deposit has complied with
section 135-1-01 of the Administrative Code concerning notice of the meetings of the State
Board of Deposit.

Mr. Hoag moved that the reading of the minutes of the State Board of Deposit meeting held June
23, 2006 which had previously been distributed to the members be dispensed with and the
minutes approved, Mr. Saunders scconded and the motion passed unanimously.

The Board reviewed the Daily Report and Investment Transactions as of June 30, 2006.

The Board also reviewed the Purchases of Securitics and Bank Initiatives for June 2006. Ms,
Hackathom moved the Board ratify $5,673,139,040.44 as interim funds for June 2006. Mr.
Saunders seconded and the motion passed unanimously.



Board of Deposit 2

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for May 2006 were $28,955.12 and KeyBank trust banking
tees for May 2006 were $9,640.60 were presented to the Board.

The Board authorized the Chairman to pay these cxpenses Irom the appropriations for that
purpose.

Under the call for other business the tollowing resolution was presented to the Board;
WHEREAS: The Board of Deposit approves the Application/Agreement for Deposit of Interim
Public Funds application tor July 1, 2006 through June 30, 2008;

e [armers National Bank of Canlield Canticld OH
The Board moved and seconded the resolution.
There being no further business to come before the Board, Mr. Hoag moved to adjourn.

Meeting adjourned.

JENNFTTE B. BRADLEY. TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT

ATTEST XA
SECRETARY
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