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BOARD OF DEPOSIT

December 20, 2007

AGENDA
1. Call to order
2. Approve or amend minutes from November 15, 2007 meeting
3. Sign approved minutes

4, Old Business

5. New Business
+ Economic Qutiook
¢ [nvestment Activity
+ QOther Business

6. Ratification of the Designation by the Treasurer of State of $11,217,207,838.44
as Interim Funds

7. Certification and Approval of Board Expenses

8. Adjournment
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STATE OF OI—HO Richard Cordray, Chairman

Treasarer of State
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rney General

Muary Taylor

Auditor of State

Minutes of the meeting of the State Board of Deposit held Thursday November 15, 2007 at
2:30 p.m. in the office of the Treasurer of State,

MEMBERS PRESENT: Richard Cordray, Treasurer of State (Chair)
Thomas Winters, representing Attorney General Marc Dann
Tim Keen, representing Auditor of State Mary Taylor

OTHERS PRESENT: Amy Minardo, Treasurer of State
Jennifer Day, Treasurer of State
Holly Hollingsworth, Treasurer of State
Bob Newman, Treasurer of State
Michael Sawczyn, Treasurer of State
Dan Rinehard, Caifee
Stacey Cumberlander, Secretary

The Secretary of the State Board of Deposit has complied with section 135-1-01 of the
Administrative Code concerning notice of the meetings of the State Board of Deposit.

Treasurer Cordray moved that the reading of the minutes of the State Board of Deposit meeting
held October 30, 2007 which had previously been distributed to the members be dispensed and
that the minutes be approved. Mr. Keen approved and Mr. Winters seconded. The motion
carried.

OLD BUSINESS

Under old business an update was given of the FDC (First Data Corp) project. There was a
record of 2000 payments received in one day, November 14, 2007 due to taxes that are due in the
middle of the month. The new system handled the volume with no problems.

NEW BUSINESS

ECONOMIC OUTLOOK / INVESTMENT

Investment Director Bob Newman presented an overview of the investment philosophy. The
Federal Funds rate is at 4.50%. On November 9, 2007 the Federal Funds market reflected a
57.1% chance of a decrease of the fed funds rate of 4.50% at the December 11, 2007 FOMC
meeting. The near term outlook for the housing market remains uncertain with reported declines
in home sales. The overall housing market index declined by 2 points. Core CPI increased 0.2 %.
For the week ending November 10, 2007 the dollar was valued at a record low compared to the
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euro and crude oil futures that were trading at year to date record highs. The unemployment rate
remained flat in the month of October 2007. It was reported that the rise in unemployment is
impacted by the declining housing market. In summary. the economy is likely to be impacted by
the recent credit market turmoil which is driven by a dislocation in the sub-prime housing sector,
We anticipate a further reduction to the federal funds rate before the January 2008 (FOMC)
Federal Open Market Committee meeting. The strategy is to continue to add value and position
the portfolio in line with near term expectations on interest rates.

RATIFICATION OF THE INTERIM FUNDS
Treasurer Cordray moved the board ratify $10,252,522.243.95 as interim funds for October 2007.
Mr. Keen seconded. Motion carried.

CERTIFICATION OF BOARD EXPENSES

In accordance with Chapter 135.02 of the Ohio Revised Code, the Chairman and the Secretary of
the State Board of Deposit certified that the necessary expenses of the Board which represent
KeyBank FDC ACH banking fees for September 2007 were $23,285.72. KeyBank Trust banking
fees for September 2007 were $9,429.61. PNC banking fees were $271.84 for September 2007.
Fifth Third banking fees for ODNR (Wapakoneta) for September 2007 were $60.47. Charter One
banking fees were $121.10 for September 2007. US Bank banking fees were $528.47 for August
2007. The Board authorized the Chairman to pay these expenses from the appropriations for that
purpose. A copy of the main depository bill with Keybank for October 2007 was presented to the
board. The bill did not require board approval but shows the excess earnings credits, less service
charges, and the earnings credit amounts being carried forward.

There being no further business to come before the Board, Treasurer Cordray moved to adjourn.

Motion catried. Meeting adjourned. ﬂ { w9 ( ; Sq

RICHARD CORDRAY, TREASURER OF STATE
CHAIRMAN, STATE BOARD OF DEPOSIT
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Treasurer of State
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Auditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent National City Bank banking fees which
remain unpaid for the ODNR Cambridge account for the period of January 2006 through
October of 2007 are $320.86.
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent PNC banking fees for the month of

October 2007, are $282.53.
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised code, the undersigned,
Chairman and Secretary of the State Board of Deposit of the State of Ohio, hereby
certifies that the necessary expenses of the Board, which represent KeyBank trust
banking fees for October 2007 are $8,763.98.
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CHAIRMAN
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CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent Charter One banking fees for the

month of October 2007, are $118.30.
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STATE OF OHIO Richard Cordray, Chairman

Treasurer of State

Marc Dann
Attorney General

Mary Taylor
Auditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised Code, the undersigned, Chairman
and Secretary of the State Board of Deposit of the State of Ohio, hereby certifies that the
necessary expenses of the Board, which represent KeyBank FDC ACH banking fees for
the month of October 2007, are $31,865.60,

Vordald (61 Gotger,

CHAIRMAN
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Marc Dann
Aftorney General

Mary Taylor
Auditor of State

CERTIFICATION OF THE EXPENSES OF THE STATE BOARD OF DEPOSIT

In accordance with Chapter 135.02 of the Ohio Revised code, the undersigned,
Chairman and Secretary of the State Board of Deposit of the State of Chio, hereby
certifies that the necessary expenses of the Board, which represent KeyBank
banking fees for the month of November 2007, are $26,190.70.
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