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STATE OF OHIO
BOARD OF COMMISSIONERS OF THE SINKING FUND

30 East Broad Street, 9" Floor 614 466.3930
Columbus, Ohio 43215 6 14.752.8461 (FAX)

February 14, 2008

The Honorable Ted Strickland, Governor and
The Honorable Members of the Ohio General Assembly

In accordance with Section 11 of Article VIII, Ohio Constitution and Section 129.22, Ohio Revised Code, we are
pleased to submit this full and detailed report of the Commission’s proceedings to the Governor and to
Members of the General Assembly.

The Commission prepared this report, which covers general obligation bond balances and activity, as of and for
the six months ended December 31, 2007, on the cash basis of accounting. All information presented herein is
unaudited.

Brief summaries on the status of the State’s general obligation bonds, debt service requirements, and funding
sources, as of December 31, 2007, and the changes in debt principal, including issuances and maturities,
interest and accreted principal paid, and net interest rate swap receipts realized and net interest rate swap
payments made, for the period, July 1, 2007 through December 31, 2007, immediately follow this letter. The
report also presents more detailed descriptions and financial information on the nine types of outstanding
general obligation bonds and their associated debt service funds as well as historical information on past
general obligation bond issues, which have been retired.

During the six-month period ended December 31, 2007, the Commission did not convene any meetings.

This semi-annual report is designed to provide the State of Ohio’s citizens, taxpayers, customers, and investors
and creditors with a general overview of the State’s general obligation bonds and to demonstrate accountability
for the money the State borrows. Questions regarding any of the information provided in this report or requests
for additional information should be addressed to the Sinking Fund Commission, 30 East Broad Street, 9"
Floor, Columbus, Ohio 43215, or by e-mail at treasurer@tos.ohio.gov.

Respectfully Submitted,

7774/7 \/74@?/ gl " @2 .

Mary Taylor, Auditor of State Jennifer Brunner, Secretary of State
President Secretary
Richard Cordray, Treasurer of State Ted Strickland, Governor
Member Member

Marc Dann, Attorney General
Member






SCHEDULE OF GENERAL OBLIGATION BONDS

STATE OF OHIO

As of December 31, 2007

NATURAL
HIGHWAY COAL RESEARCH RESOURCES
CAPITAL AND CAPITAL
IMPROVEMENTS DEVELOPMENT FACILITIES
BONDS BONDS BONDS
Section 2m of Section 15 of Section 2| of
Article VIII, Article VIII, Article VIII,
Legal Authority Ohio Constitution Ohio Constitution Ohio Constitution
& Date of Voter Authorization 11/07/95 11/05/85 11/02/93
Bonds Authorized .. $2,130,000,000 $165,000,000 $322,000,000
Bonds Issued (A).....cccceeviveeiinnenn. 1,805,000,000 158,000,000 295,000,000
Bonds Authorized, but not Issued 325,000,000 7,000,000 27,000,000
Bonds Matured (B) ......cccoooeerieiiieiieiieesiene 942,500,000 122,685,000 129,220,000
Outstanding Bonded Debt (B) .........cccceerueeene 862,500,000 35,315,000 168,945,000
Total Interest Cost to Maturity ..... 473,253,950 43,602,204 102,537,983
Interest Paid through 12/31/07 ............ 330,933,094 39,393,134 67,640,342
Remaining Interest through Maturity ...... 142,320,856 4,209,070 34,897,641
Original Discount on
Capital Appreciation Bonds ............cccceeueee — — _
Accreted Principal Paid through 12/31/07 ..... — — —
Remaining Discount through Maturity ........... — — —
Cash Balance in Bond Service Fund............. 120,481,285 149,729 2,367
Final Maturity Date ..........cccceevveeeivieesiieeens 05/01/17 06/30/15 04/01/20
Funding SOUrce(S) ......uveerveeeriirieiiiiieeiieeeis Highway Use Tax, General General
Gasoline Tax Revenue Fund Revenue Fund
& Appropriation Appropriation
International
Registration Plan
Fees
COMMON HIGHER PUBLIC
SCHOOLS EDUCATION INFRASTRUCTURE
CAPITAL CAPITAL CAPITAL
FACILITIES FACILITIES IMPROVEMENTS
BONDS BONDS BONDS
Section 2n of Section 2n of Section 2m of
Article VIII, Article VIII, Article VIII,
Legal Authority Ohio Constitution Ohio Constitution Ohio Constitution
& Date of Voter Authorization 11/02/99 11/02/99 11/03/87
Bonds Authorized ..........cccccooeeiiiiiiiiiiiee, $4,145,000,000 $2,957,000,000 $2,520,000,000
Bonds Issued (A)......cccceereereenne. 3,290,000,000 2,000,000,000 2,399,986,136
Bonds Authorized, but not Issued 855,000,000 957,000,000 120,013,864
Bonds Matured (B) ..........ccce... 423,360,000 353,875,000 1,007,096,711

Outstanding Bonded Debt (B) ......
Total Interest Cost to Maturity (C)
Interest Paid through 12/31/07 ......................
Remaining Interest through Maturity (C) .......
Original Discount on

Capital Appreciation Bonds ............ccceeeee
Accreted Principal Paid through 12/31/07 .....
Remaining Discount through Maturity ...........
Cash Balance in Bond Service Fund.............

Final Maturity Date ....
Funding Source(s) .......ccceoverviiiiieniiniienicee

2,859,330,000
1,768,144,936

510,554,668
1,257,590,268

576,054

09/15/26
General
Revenue Fund
Appropriation
&

Net Lottery Proceeds

1,644,585,000
1,100,152,922
371,416,943
728,735,979

883

11/01/26
General
Revenue Fund
Appropriation

1,389,645,254
1,125,828,201
623,520,904
502,307,297

281,518,034
140,953,288
140,564,746

5,092,103

06/30/27
General
Revenue Fund
Appropriation




THIRD FRONTIER
RESEARCH THIRD FRONTIER
CONSERVATION AND JOB READY SITE
PROJECTS DEVELOPMENT DEVELOPMENT
BONDS PROJECTS BONDS BONDS
Section 20 of Section 2p of Section 2p of
Article VIII, Article VIII, Article VIII,
Legal Authority Ohio Constitution Ohio Constitution Ohio Constitution
& Date of Voter Authorization 11/07/00 11/08/05 11/08/05
Bonds Authorized ...........ccccoooeiiiiiiiiic $200,000,000 $350,000,000 $90,000,000
Bonds Issued (A) 200,000,000 80,720,000 30,000,000
Bonds Authorized, but not Issued ................. — 269,280,000 60,000,000
Bonds Matured (B) ......cccocoeereeiiiieiieeieeniiene 27,970,000 10,000,000 3,000,000
Outstanding Bonded Debt (B) ... 172,030,000 70,720,000 27,000,000
Total Interest Cost to Maturity ...... 79,699,014 17,386,590 5,724,035
Interest Paid through 12/31/07 ............ 20,989,580 2,965,046 936,692
Remaining Interest through Maturity ............. 58,709,434 14,421,544 4,787,343
Original Discount on
Capital Appreciation Bonds ...........c.cccceee — — —
Accreted Principal Paid through 12/31/07 ..... — — —
Remaining Discount through Maturity — — —
Cash Balance in Bond Service Fund............. 1,323 13,280 12,317
Final Maturity Date ..........cccceeveeeiiieeeiieeenes 09/01/22 05/01/17 05/01/16
Funding SOUrce(S) ......uveerveeeriirieiiiiieeiieeeis General General General
Revenue Fund Revenue Fund Revenue Fund
Appropriation Appropriation Appropriation

Notes:

(A) The “Bonds Issued” balance includes bonds issued and refunded, but excludes refunding bonds in cases when is-
sued. Also, not more than

= $220 million in Highway Capital Improvements Bonds may be issued in any year.
= $50 million in Natural Resources Capital Facilities Bonds may be issued in any fiscal year.

= $120 million in Public Infrastructure Capital Improvements Bonds may be issued annually through
fiscal year 2013 and not more than $150 million may be issued annually in fiscal years 2014
through 2018; the total bonds issued may not exceed $3.75 billion.

=  $50 million in Conservation Projects Bonds may be issued in any fiscal year.

= $100 millionin Third Frontier Research and Development Projects Bonds may be issued in each of
the first three fiscal years and not more than $50 million in any other fiscal year.

= $30 million in Third Frontier Job Ready Site Development Bonds may be issued in each of the first
three fiscal years and not more than $15 million in any other fiscal year.

(B) The “Bonds Matured” and “Outstanding Bonded Debt” balances exclude the principal of bonds refunded, but include
the principal of refunding bonds in cases when issued. Also, not more than

= $1.2 billion in Highway Capital Improvements Bonds may be outstanding at any time.

= $100 million in Coal Research and Development Bonds may be outstanding at any time.

= $200 million in Natural Resources Capital Facilities Bonds may be outstanding at any time.
= $200 million in Conservation Projects Bonds may be outstanding at any time.

(C) The “Total Interest Cost to Maturity” and “Remaining Interest through Maturity” balances for the Common Schools
Capital Facilities Bonds and the Public infrastructure Capital Improvements Bonds include estimates for interest pay-
able on variable rate bonds in the future.



STATE OF OHIO

SCHEDULE OF CHANGES IN GENERAL OBLIGATION DEBT PRINCIPAL, INTEREST
AND ACCRETED PRINCIPAL PAID AND NET INTEREST RATE SWAP TRANSACTIONS
For the Six Months Ended December 31, 2007

Outstanding General Obligation Bond Principal, July 1, 2007:

Highway Capital Improvements BONdS...........coccveeriiieeiiieeeiiiee e
Coal Research and Development Projects Bonds ...
Natural Resources Capital Facilities Bonds ............ccccoveiieeiiienniieenninee.
Common Schools Capital Facilities BONds..........ccccovcuveeiiiiieiiiiee e
Higher Education Capital Facilities Bonds................
Public Infrastructure Capital Improvements Bonds ..
Conservation Projects BONAS ..........c.ceeiiiiiiiiiiieiiieee e
Third Frontier Research & Development Projects Bonds............c.cccce....
Third Frontier Job Ready Site Development Bonds

$862,500,000
30,255,000
176,550,000
2,899,860,000
1,669,060,000
1,333,936,840
175,065,000
70,720,000
27,000,000

Total Outstanding, July 1, 2007..............

7,244,946,840

General Obligation Bonds Issued- July 1 through December 31, 2007:

Coal Research and Development Bonds, SerieS | ........occceeviieeiiiiennns
Public Infrastructure Bonds, Series 2007A.........cccceieeiiiiiiienieneeneeee

8,000,000
120,000,000

128,000,000

General Obligation Bonds Matured- July 1 through December 31, 2007:
Coal Research and Development Bonds:

Series F 1,485,000
Series G 1,455,000
2,940,000
Natural Resources Capital Facilities Bonds:
SEIHES G .ottt 1,750,000
SEHES H oo 5,655,000
SEIES J it 200,000
7,605,000
Common Schools Capital Facilities Bonds:
Series 2001B 7,555,000
Series 2002A 7,775,000
Series 2002B 7,920,000
Series 2006A 7,280,000
Series 2006D 10,000,000

40,530,000

Higher Education Capital Facilities Bonds:

Series 2002A 5,425,000
Series 2001B 6,985,000
Series 2002B 7,065,000
SerieSs 2006B........cccvviiiieeiiieie e 5,000,000

24,475,000

Public Infrastructure Capital Improvements Bonds:

SEriES 1991 ..uiiiii i 2,832,547
Series 1992.... 2,114,008
SEriES 1993 .. 600,902
SIS 1995 ... it re et 1,852,510
SErES 1996 ... it 844,575
SIS 1997 ...ttt 5,945,000
SErieS 1997R ..o s 796,642
SErES 1998A....c ettt 5,615,000
SErieS 1998R ....ccoiiiiiiiie e s 3,840,000
SErES 2001A. ... ettt 4,760,000
SEerieS 2003A. ...t 23,130,000
SErES 2003C .oiiiiieeeiiiee et e e 2,455,000
SErieS 2003E.......cc it 295,307
SErES 1989 .....ci e 5,210,095
SErieS 2005A. ... 4,000,000

64,291,586

Conservation Projects Bonds:

SEriES 2002A. ... ettt 3,035,000

142,876,586

Date of Issue

September 5, 2007
September 5, 2007

Date of Maturity

August 1, 2007
August 1, 2007

October, 1 2007
October, 1 2007
October, 1 2007

September 15, 2007
September 15, 2007
September 15, 2007
September 15, 2007
September 15, 2007

August 1, 2007

November 1, 2007
November 1, 2007
November 1, 2007

August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
August 1, 2007
September 1, 2007
September 1, 2007

September 1, 2007

(Continued)
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Outstanding General Obligation Bond Principal, December 31, 2007:

Highway Capital Improvements BONdS...........coccvveeiiieeiiiieeiiiieenieee e
Coal Research and Development Projects Bonds ..
Natural Resources Capital Facilities Bonds ............
Common Schools Capital Facilities BONds..........ccccovcuveeiiiiieiiiiee e
Higher Education Capital Facilities BoNds...........c.cccceeviieiniiieniieeceen.
Public Infrastructure Capital Improvements Bonds .
Conservation Projects BONAS ..........c.ceeiiiiiiiiiiieiiieee e
Third Frontier Research & Development Projects Bonds............c.cccce....
Third Frontier Job Ready Site Development Bonds ............cccoeceeeiiieeene

Total Outstanding, December 31,
2007 ..ot

Interest & Accreted Principal Paid, July 1 through December 31, 2007:

Highway Capital Improvements Bonds.....
Coal Research and Development Bonds ....
Natural Resources Capital Facilities Bonds ...
Common Schools Capital Facilities Bonds.....
Higher Education Capital Facilities Bonds...............
Public Infrastructure Capital Improvements Bonds .
Conservation Projects Bonds ...........ccccevevveevciieeeinneenns

Third Frontier Research & Development Projects Bonds..
Third Frontier Job Ready Site Development Bonds ..........cccccovvvveiiinenns

Total Interest and Accreted Principal Paid ................

Interest Rate Swap Agreements-Net Receipts & Payments,
July 1 through December 31, 2007:

Common Schools Capital Facilities Bond Service Fund (See NOTE A).
State Capital Improvements Bond Service Fund.............ccccoeeiieeeiiieenns

Total Net Receipts and Payments ...........cc.ccceeenee

862,500,000
35,315,000
168,945,000
2,859,330,000
1,644,585,000
1,389,645,254
172,030,000
70,720,000
27,000,000

$7,230,070,254

Interest

Accreted Principal

$ 20,726,405
574,404
2,873,901
60,960,777
40,590,250
29,079,492
2,765,199
1,517,703
494,687

$ —

19,398,414

$159,582,818

$19,398,414

Net Swap Receipts

Net Swap Payments

$ 527,850 $ 732,314
563,963 398,424
$1,091,813 $1,130,738

NOTE A: Excluded from the “Net Swap Receipts” balance reported above for the Common Schools Capital Facilities
Bond Service Fund are $550,558 in swap receipts collected and deposited in a custodial fund with the Treasurer
of State’s Office on June 15, 2007. As of June 30, 2007, the receipts remained on deposit in the custodial fund
pending transfer to the Common Schools Capital Facilities Bond Service Fund in July 2007. The receipts, which
have been included in the $1,078,408 balance of net swap receipts reported in the Common Schools Capital Fa-
cilities Bond Service Fund'’s cash flow statement on page 20 of this report, had previously been reported in the
corresponding “Schedule of Changes in General Obligation Debt Principal, Interest and Accreted Principal Paid
and Net Interest Rate Swap Transactions” in the Commission’s Semi-Annual Report, for the six months ended

June 30, 2007.
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STATE OF OHIO
General Obligation Bond Ratings

The table below shows the underlying ratings that have been assigned by the three major bond rating agen-
cies, exclusive of any credit enhancement that may be attached to a particular issue.

Ratings in effect from time to time reflect only the views of the particular rating organization. An explanation of
a specific rating agency’s view on the meaning and significance of its assigned ratings may be obtained from
the respective rating agency. There can be no assurance that the ratings assigned will continue for any given
time, or that a rating will not be lowered or withdrawn by a rating agency if in its judgment circumstances so

warrant.

On February 16, 2007, Moody’s announced it had changed its “credit outlook” for the State from “stable” to
“negative.” According to Moody'’s, a change in “outlook” is not a ratings change, but does convey the rating
agency’s assessment that there are developing trends or events that could result in a more intensive assess-

ment or ratings review.

State of Ohio

Ratings Assigned to General Obligations
As of December 31, 2007

Bond Rating Agencies

Standard
Purpose Fitch Moody's & Poor’s
Highway Capital Improvements ...........ccccocveeeninennn, AA+ Aal AAA
Coal Research and Development .........cccccceeevinnnnen, AA+ Aal AA+
Natural Resources Capital Facilities ... AA+ Aal AA+
Common Schools Capital Facilities AA+ Aal AA+
Higher Education Capital Facilities ..............cccccuveen. AA+ Aal AA+
Public Infrastructure Capital Improvements ............. AA+ Aal AA+
Conservation Projects ..........occcveeeveeeiiiiiiiieeeeeeneinens AA+ Aal AA+
Third Frontier Research and Development
Projects and Job Ready Site Development .......... AA+ Aal AA+

Source: Ohio Office of Budget and Management

General Obligation Bond Sales

Details on bond sales that closed during the six-month period ended December 31, 2007 are as follows.

Under- Net
Date of writer’s Cost of Bond
Issue Issue Par Amount Premium Discount Issuance Proceeds
Public Infrastructure Capital
Improvements Bonds, Series 2007A  09/20/07  $120,000,000 $5,462,135 $(145,200) $(167,000) $125,149,935
Coal Research & Development
Bonds Series 2007A.........cccceeveenieennnn. 09/20/07 8,000,000 177,959 (20,228) (52,000) 8,105,731
$128,000,000  $5,640,094 $(165,428) $(219,000)  $132,255,666




HIGHWAY CAPITAL IMPROVEMENTS BONDS

Section 2m of Article VIII, Ohio Constitution, as ap-
proved by voters on November 7, 1995, authorizes the
issuance of Highway Capital Improvements Bonds.
The vote was: Yes-1,398,467; No—856,505.

Highway Capital Improvement Bonds finance the ac-
quisition, construction, reconstruction, expansion, im-
provement, planning and equipping of highways, in-
cluding those on the state highway system and urban
extensions thereof, those within or leading to public
parks or recreation areas, and those within or leading
to municipal corporations, and for participation in such
highway capital improvements with municipal corpora-
tions, counties, townships, or other governmental enti-
ties as designated by law, or any one or more of them,
by grants, loans, or contributions to them for any such
capital improvements.

Not more than $220 million in bond principal, plus the
principal of Highway Capital Improvements Bonds that
in any prior fiscal years could have been but were not
issued within the $220 million fiscal-year limit, can be
issued in any fiscal year, and not more than $1.2 billion
in bond principal can be outstanding at any one time.

Highway Capital Improvements Bonds mature in not
more than 30 years from the date of issuance, or if is-
sued to retire or refund other obligations, within 30
years from the date the debt originally was contracted.

The moneys referred to in Section 5a of Article XIl,
Ohio Constitution, (i.e., motor vehicle license and fuel
taxes) and can be pledged to the payment of debt ser-
vice on Highway Capital Improvements Bonds from the
Highway Capital Improvement Bond Service Fund, as
created under Section 151.06, Ohio Revised Code. In
each year that moneys referred to in Section 5a of Arti-
cle Xll, Ohio Constitution, pledged to the payment of
debt service on Highway Capital Improvements Bonds
are available for such purpose, the moneys are to be
appropriated thereto and the required application of
any other excises and taxes are reduced in corre-
sponding amount.

Section 2m of Article VIII, Ohio Constitution, was ini-
tially implemented by the General Assembly with the
adoption of Senate Bill 257, in 1996, which enacted
Sections 5528.51 to 5528.56, Ohio Revised Code.

The authority to issue Highway Capital Improvements
Bonds in amounts authorized by the General Assembly
was conferred upon the Sinking Fund Commission in

House Bill 257. The Commission's authority to issue
additional Highway Capital Improvements Bonds was
withdrawn, however, when provisions in House Bill 640
became effective on September 14, 2000. The law
enacted Sections 151.01 and 151.06, Ohio Revised
Code, which called upon the Treasurer of State to be-
come the issuer of the bonds. Section 52 of House Bill
640 provides for the Treasurer of State to supersede
the Sinking Fund Commission in all matters relating to
the bonds.

The authority to issue Highway Capital Improvements
Bonds has been granted by the following legislation:

General
Assembly Amount of
Legislation Session Authorization

Senate Bill 257 121st $ 340,000,000
House Bill 210

(as amended by

Senate Bill 230) 122nd 432,500,000
House Bill 163 123rd 320,000,000
House Bill 73 124th 257,500,000
House Bill 87 125th 420,000,000
House Bill 68 126th 360,000,000

Total Authorizations,

as of December 31, 2007 ................ $2,130,000,000

Legislation authorizing the issuance of Highway Capital
Improvements Bonds further requires that the obliga-
tions be issued from time to time in such amounts as
necessary to provide sufficient moneys to the credit of
the Highway Capital Improvement Fund, a fund cre-
ated under Section 5528.53, Ohio Revised Code, to
pay costs charged to that fund when due as estimated
by the Director of Transportation.

Future bond service requirements for the Highway
Capital Improvements Bonds, as of December 31,
2007, are as follows:

Principal Interest Total

January 1 through
June 30, 2008...... $165,000,000$ 20,251,004$ 185,251,004

FY Ending June 30,

145,000,000 32,981,595 177,981,595
125,000,000 26,347,826 151,347,826
102,500,000 20,434,128 122,934,128

82,500,000 15,724,828 98,224,828
2013-2017........... 242,500,000 26,581,475 269,081,475
Total .....ccovvennne $862,500,000 $142,320,856 $1,004,820,856
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STATE OF OHIO
HIGHWAY CAPITAL IMPROVEMENTS BOND SERVICE FUND
Cash Flow Statement
For the Six Months Ended December 31, 2007

JULY 1, 2007 CUMULATIVE
THROUGH SINCE INCEPTION
DECEMBER 31, 2007 SEPTEMBER 1996
CASH BALANCE, JULY 1, 2007.......cccoieieieeeeenreeveeveeeees $ 10,440,957
CASH INFLOWS:
Transfers from Other State Funds.........ccccvvveveeeeeeeeeeeeennn. 130,431,635 $ 1,324,864,128
BONd PrOCEEAS. ... - 43,743,527
Accrued Interest on Bonds Sold..........cccccoeeeeeieiiiiiiiiicnnnns - 1,875,117
Interest Earnings. ........coo oo 335,098 24,209,782
TOTAL CASH INFLOWS. ...ttt 130,766,733 1,394,692,554
CASH OUTFLOWS:
Principal Paid...........cccuviiiiiiiieie e - 942,500,000
INtEreSt Palid.......cccceeevriiiiiieieeeeeee e 20,726,405 330,933,094
Bond Sale and Miscellaneous Expenses - 778,175
TOTAL CASH OUTFLOWS.......ccooiiivrtiirirrereeeeeee e 20,726,405 1,274,211,269
CASH BALANCE, DECEMBER 31, 2007...........cccoeeeuvvvnnnns $ 120,481,285 $ 120,481,285

Note:

(A) In addition to the December 31, 2007, cash balance reported above for the Highway Capital Improvements Bond Service
Fund, the Sinking Fund Commission had $3,093 in cash and investments on hand in a custodial fund with the Treasurer of
State's Office. This balance was transferred to the Highway Capital Improvements Bond Service Fund in January 2008 and
represents $1,193 in investment earnings and $1,900 in bond proceeds that remained unspent because actual bond issue
costs were less than estimated.
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COAL RESEARCH AND DEVELOPMENT BONDS

Section 15 of Article VIII, Ohio Constitution, as ap-
proved by voters on November 5, 1985, authorizes the
issuance of Coal Research and Development Bonds.
The vote was: Yes—1,439,344; No-807,647.

Coal Research and Development Bonds provide the
financing for financial assistance for research and de-
velopment of coal technology that will encourage the
use of Ohio coal.

Not more than $100 million in bond principal can be
outstanding at any one time.

Funds to retire the bonds are paid when due, as to
principal and interest, by a transfer of the Treasurer of
State, of the amount certified by the Ohio Coal Devel-
opment Office, from the State’s General Revenue Fund
to the Coal Research and Development Bond Service
Fund, a fund created under Section 151.07, Ohio Re-
vised Code.

Section 15 of Article VIII, Ohio Constitution, was ini-
tially implemented by the General Assembly with the
adoption of House Bill 750, in 1986, which enacted
Sections 1555.01 et seq., Ohio Revised Code, and
with the adoption from time to time of laws authorizing
the issuance of Coal Research and Development
Bonds and appropriating the proceeds for the purposes
for which the bonds may be issued.

The authority to issue Coal Research and Develop-
ment Bonds in amounts authorized by the General As-
sembly was conferred upon the Sinking Fund Commis-
sion in House Bill 750. The Commission's authority to
issue additional Coal Research and Development
Bonds was withdrawn, however, when provisions in
House Bill 640 became effective on September 14,
2000. The law enacted Sections 151.01 and 151.07,
Ohio Revised Code, which called upon the Ohio Public
Facilities Commission to become the issuer of the
bonds. Section 52 of House Bill 640 provides for the

Ohio Public Facilities Commission to supersede the
Sinking Fund Commission in all matters relating to the
bonds.

The authority to issue Coal Research and Develop-
ment Bonds has been granted by the following legisla-
tion:

General
Assembly Amount of
Legislation Session Authorization
Senate Bill 206 119th $ 50,000,000
House Bill 298 119th 50,000,000
House Bill 152 120th 50,000,000
House Bill 66 126th 15,000,000
Total Authorizations,

as of December 31, 2007 ................ $165,000,000

The legislation for each authorized issuance of Coal
Research and Development Bonds further provides
that the bonds are to be dated, issued, and sold from
time to time in such amounts as necessary to provide
sufficient moneys to the credit of the Coal Research
and Development Fund, a fund created under Section
1555.15, Ohio Revised Code, to pay program costs
charged to the fund, as determined by the Director of
the Ohio Coal Development Office.

Future bond service requirements for the Coal Re-
search and Development Bonds, as of December 31,
2007, are as follows:

Principal Interest Total

January 1 through
June 30, 2008........ $ 2,935,000 $ 638,887 $ 3,573,887

FY Ending June 30,

6,930,000 1,190,399 8,120,399

7,205,000 920,919 8,125,919
5,930,000 631,131 6,561,131
6,170,000 406,878 6,576,878
6,145,000 420,856 6,565,856
Total ..o $35,315,000  $4,209,070 $39,524,070
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STATE OF OHIO
COAL RESEARCH AND DEVELOPMENT BOND SERVICE FUND
Cash Flow Statement
For the Six Months Ended December 31, 2007

JULY 1, 2007 CUMULATIVE
THROUGH SINCE INCEPTION
DECEMBER 31, 2007 AUGUST 1986
CASH BALANCE, JULY 1, 2007......cccoeerrrrrrrrrrrereeeeeeeeeeenns $ 15,422
CASH INFLOWS:
Transfers from the General Revenue Fund...................... 3,498,981 $ 162,073,005
BONd PrOCEEAS. ...ttt e 157,732 157,732
Accrued Interest on Bonds Sold...............cooeeeeevininvnnnnnnns - 207,442
Royalties from Research and Development Grants.......... 35,555 95,197
INterest EarningsS........coovuvieiieiiiiiiiie e 756 175,405
TOTAL CASH INFLOWS........ottitittiiieieieeeeeeeeeee e 3,693,024 162,708,781
CASH OUTFLOWS:
Principal Paid...........ccooviiiiiiee e 2,940,000 122,685,000
INterest Paid........cccuvvvveiiiiiiiiieeeeeee e 574,404 39,393,134
Bond Sale and Miscellaneous Expenses 44,313 480,918
TOTAL CASH OUTFLOWS......otttteieieieeieeeeeeeeee e 3,558,717 162,559,052
CASH BALANCE, DECEMBER 31, 2007......ccccvvvvvvveveeeeenns $ 149,729 $ 149,729

Notes:

(A) In fiscal year 2006, the Ohio Air Quality Development Authority deposited $34,549 in the Coal Research and
Development Bond Service Fund in error. As of December 31, 2007, the accounting correction to reduce the bond service
fund's cash balance and credit the deposit to the proper fund at the Authority was still pending.

(B) The $157,732 bond proceeds balance reported above, for the six-month period ended December 31, 2007, includes
$105,732 in premium received for the Series | bond issue and $52,000 for the payment of Series | bond issue costs from
the Coal Research and Development Bond Service Fund.
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NATURAL RESOURCES CAPITAL FACILITIES BONDS

Section 2| of Article VIII, Ohio Constitution, as ap-
proved by voters on November 2, 1993, authorizes the
issuance of Natural Resources Capital Facilities
Bonds. The vote was: Yes—1,547,841; No—1,008,182.

Natural Resources Capital Facilities Bonds finance or
assist in the financing of the costs of capital improve-
ments for state and local parks and land and water
recreation facilities; soil and water restoration and pro-
tection, land management, including preservation of
natural areas and reforestation; water management,
including dam safety, stream, and lake management,
and flood control and flood damage reduction; fish and
wildlife resource management; and other projects that
enhance the use and enjoyment of natural resources
by individuals. Such capital improvements include,
without limitation, the cost of acquisition, construction,
reconstruction, expansion, improvement, planning, and

equipping.

Not more than $50 million in principal can be issued in
any fiscal year, and not more than $200 million in prin-
cipal can be outstanding at any one time

Natural Resources Capital Facilities Bonds mature not
more than 25 years from the date of issuance, or, if
issued to retire or refund other obligations issued under
this section, within 25 years from the date the debt was
originally contracted.

Funds to retire the bonds issued are paid when due, as
to principal and interest, by a transfer from the State’s
General Revenue Fund to the Natural Resources Pro-
jects Bond Service Fund, as created under Section
151.05, Ohio Revised Code. The Commissioners of
the Sinking Fund certify to the Director of Budget and
Management the amount necessary to pay the bonds
when due. Upon consultation with the Director, the
Commissioners of the Sinking Fund transfer the
amount so certified.

The General Assembly initially implemented Section 2|
of Article VIII, Ohio Constitution, with the adoption of
House Bill 790, in 1994, which enacted Sections
1557.01 et seq., Ohio Revised Code, and appropriated
the proceeds for purposes for which the bonds are is-
sued.

The authority to issue Natural Resources Capital Facili-
ties Bonds in amounts authorized by the General As-
sembly was conferred upon the Sinking Fund Commis-
sion in House Bill 790. The Commission's authority to
issue additional Natural Resources Capital Facilities

Bonds was withdrawn, however, when provisions in
House Bill 640 became effective on September 14,
2000. The law enacted Sections 151.01 and 151.05,
Ohio Revised Code, which called upon the Ohio Public
Facilities Commission to become the issuer of the
bonds. Section 52 of House Bill 640 provides for the
Ohio Public Facilities Commission to supersede the
Sinking Fund Commission in all matters relating to the
bonds.

The authority to issue Natural Resources Capital Facili-
ties Bonds has been granted by the following legisla-
tion:

General
Assembly Amount of
Legislation Session Authorization
House Bill 790 120th $100,000,000
House Bill 748 121st 80,000,000
House Bill 850 122nd 48,000,000
House Bill 640 123rd 44,000,000
House Bill 675 124th 15,000,000
House Bill 16 126th 14,000,000
House Bill 530 126th 5,000,000
House Bill 699 126th 16,000,000
Total Authorizations,

as of December 31, 2007 ................ $322,000,000

Legislation authorizing the issuance of Natural Re-
sources Capital Facilities Bonds further provides that
the obligations are to be dated, issued, and sold from
time to time in such amounts as necessary to provide
sufficient moneys to the credit of the Ohio Parks and
Natural Resources Fund, a fund created under Section
1557.04, Ohio Revised Code, to pay costs charged to
the fund when due as estimated by the Director of
Natural Resources.

Future bond service requirements for the Natural Re-
sources Capital Facilities Bonds, as of December 31,
2007, are as follows:

Principal Interest Total

January 1 through

June 30, 2008....... $8,520,000 $ 3,741,417 $ 12,261,417
FY Ending June 30,

2009 ..o 18,950,000 6,274,868 25,224,868

2010 .ooviiiiene 19,970,000 5,467,980 25,437,980

2011 .o 18,860,000 4,701,312 23,561,312

2012 .o 19,610,000 3,926,258 23,536,258

2013-2017............ 67,970,000 10,078,011 78,048,011

2018-2020............ 15,065,000 707,795 15,772,795

Total oo, $168,945,000 $34,897,641 $203,842,641

14



*JS09 1S8Ja1ul BN.J) Y] 199|484 Spuog T Sales Yybnoly) 3 SalleS ay) Joj sarel 1Salalul Y] 3JIYM ‘1S02 1S8131Ul 18U aY) 109]ja1 spuog @ Salles ybnoiyl v sales ay) Jo} sarel 1salaiu| (g)

000'006'T9 $ 000‘ovT'Sy $ 000'092'9T $ 0
000°'0LV'v ¥TOZ ® €T0C  000'0LV'V - - 9 sales
000°'066'2 €T0C ® ¢T0¢ 000'066'C - - 4 Sals’s
000°'0¥9°'CT ST0¢-¢10¢C 000'08€°0T TT0C 000'092°¢ 3 sauss
000'005'2T ¥10Z-T10Z 000'002'0T 0T0C 000°00€‘2 d sales
000°'006'02 Z102-600¢ 000'00T LT 800¢ 000008 O sales
000‘'00¥'8  $ - - $ 6002-500¢ 000°‘007‘8 $ Vssues
[eoL papunjay papunjay papunjay papunjay
sanune rediound sanunye rediound
r sauas H sauas
'spuog sanijioe fende) saoinosay eineN Buimolios syl papunial spuog ¢ pue H sauas (v)
:S910N
Tv9°',68'vE $ 2Zre'ov9L9 $ €86°,£5°20T $ 000'0¢S'8 $ 000'G¥6'89T ¢ 000°006'T9 $ 000°02¢'6¢T $ 000'G90°'09¢ $ v1ioL
2€€'29T'8 - 2e€'29T'8 - 000'000°'0€ - - 000°'000'0€ %/.68T'v LT/TO/OT 80/T0/0T LO/1Z/90 1
0,¢'S.9'S 8LL°9€T'C 870'¢T8'L 000'Ger'T 000°'sTECC - 000689 000'000's2 %0€.S°€ 0¢2/10/¥0 90/T0/¥0 SO/TO/E0 M
00v‘'29€L T/€79T'S TLL'VES'CT - 000'09.'SYy - 000'G99'T 000'sZy'Ly %€9TE'E  V¥T/TO/OT SO/TO/Y0 ¥0/82/60 r
TEO'TYI'S €ee'68e'y ¥9€'0€0'0T 000'G€8'T 000508t - 000'S6T'S 000'000°0€ %vvec’e 8T/TO/VO0 S0/T0/70 €0/LT/90 |
TE€S'209 60£'€88C 0ov8‘06v'c - 000°G2T'8 - 000'STS'6 000°0V9°LT %1c66'¢c OT/TO/OT €0/T0/0T <0/ST/80 H
Y0G'LEV'Y 6TE'88L'S €¢8'sez'0T - 000°'G¢e’'LT 000°'0LV'V 000'S0E’'8 000'000°0€ %VvS06'y LT/TO/OT €0/10/0T ¢<O0/ST/E0 9O
G02'LE€'C 8GY' TSIy €99'88.'9 000'0€2'T 000'G62'0T 000066 000'GT.'9 000'000'0C %Z29%7'y  9T/TO0/¥0 <Z0/10/¥0 TO/T0/80  d
8T9'ELy €19'920°'L TEC'00S'L 000'0£6'T 000°'02T'9 000°'0¥9°'CT 000'0vZ‘TT 000'000°0€ %98T¢'S O0T/TO/¥0 TO/TO/¥O 00/T0/90 3
0S.'S6T 199'2€6'9 LT¥'82T'L 000'00T‘2 000'00€'Y 000'00S'CT 000'002°'€T 000'000°0€ %0.9.% 60/T0/¥0 00/T0/¥0 66/T0/90 A
- TTV'08T' VT TIV'08T VT - - 000°006'0C 000°'00T'62 000'000°0S %8506 L0/TO/¥Y0 86/10/¥0 L6/ST/90 O
- €86'€VS'L €86'CYS'L - - - 000'000'0€ 000'000°0€ %/...7'7  SO/TO/OT S6/T0/0T S6/10/90 4
- $ 00T'OVT'L $ 00T'OvTL $ - $ - $ 0000078 ¢ O0O00'009TT $ 000°000°0¢ $ %TI8S'S ¥O/TO/OT S6/TO/0T ¥6/TO/0T WV
Aunyep L0/TET Aunyep o1 80/T0/¥0 LO/TE/CT JO se L0/TECT L0/TE/CT [ediound aley aled areq 9req  SaudS
ybnouy: 1saia1u| ybnouayy 1S2J91U| uo Buunye ‘redidund ybnouyy ybnouayy reuibLiO jsaleu]  Aunrely  uswAed — anss|
Buiureway pred isalalu| felol redipuud Buipueisino papunjay painrep reuiq redipuud
rediouid rediouid 18414

SANO4 1S3H3LINI LINJHHND

2002 ‘TE Jaqwadaq 4o sy
SANO4G S3ILITIOVL TVLIdVO S30dN0S3Y TVHNLVN 40 ITNAIHOS
OIHO 40 31V1S



STATE OF OHIO
NATURAL RESOURCES PROJECTS BOND SERVICE FUND
Cash Flow Statement
For the Six Months Ended December 31, 2007

JULY 1, 2007 CUMULATIVE
THROUGH SINCE INCEPTION
DECEMBER 31, 2007 OCTOBER 1994

CASH BALANCE, JULY 1, 2007......cccoeerrrrrrrrrrrereeeeeeeeeeenns $ 6,119
CASH INFLOWS:

Transfers from the General Revenue Fund...................... 10,470,462 $ 195,675,702

BONd PrOCEEAS. ...ttt e - 1,130,541

Accrued Interest on Bonds Sold...............cooeeeeevininvnnnnnnns - 418,719

INterest EarningsS. .......cooouveeieeiieiieiee e 4,687 57,172
TOTAL CASH INFLOWS. ...ttt 10,475,149 197,282,134
CASH OUTFLOWS:

Principal Paid...........cccoviiiiiiiiiiiee e 7,605,000 129,220,000

INEErESt PAId.......uvvvvivviiiieieieeieiee e 2,873,901 67,640,342

Bond Sale and Miscellaneous Expenses - 419,425
TOTAL CASH OUTFLOWS.......cco oottt 10,478,901 197,279,767
CASH BALANCE, DECEMBER 31, 2007......cccccvvvvvvvveeenenns $ 2,367 $ 2,367

Note:

(A) In addition to the December 31, 2007, cash balance reported above for the Natural Resources Projects Bond Service
Fund, the Sinking Fund Commission had $7,955 in cash and investments on hand in a custodial fund with the Treasurer of
State's Office. This balance was transferred to the Natural Resources Projects Bond Service Fund in January 2008 and
represents $609 in investment earnings and $7,346 in bond proceeds that remained unspent because actual bond issue
costs were less than estimated.
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COMMON SCHOOLS CAPITAL FACILITIES BONDS

Section 2n of Article VIII, Ohio Constitution, as ap-
proved by voters on November 2, 1999, authorizes the
issuance of Common Schools Capital Facilities Bonds.
The vote was: Yes—1,285,277; No—-828,426.

Common Schools Capital Facilities Bonds finance the
costs of facilities for a system of common schools
throughout the state. Such costs include, without limi-
tation, the cost of acquisition, construction, improve-
ment, expansion, planning, and equipping.

Common Schools Capital Facilities Bonds mature not
later than December 31 of the 25th calendar year after
issuance, except that obligations issued to refund other
obligations mature not later than December 31 of the
25th calendar year after the year in which the original
obligation to pay was issued.

Section 2n of Article VIII, Ohio Constitution, was ini-
tially implemented by the General Assembly with the
adoption of Senate Bill 206 in 1999. This legislation set
forth, in uncodified law, temporary authority for the
Treasurer of State to issue obligations under this sec-
tion in an aggregate principal amount not to exceed
$150 million (of which $140 million was issued) and
specified the purposes and application of the proceeds
of such obligations. There is not a limitation specified in
the constitution as to the amount of bond principal that
can be outstanding at any one time of the total par
amount of bonds issued within a given year.

Subsequent to the passage of Senate Bill 206 and the
initial issuance of obligations under this section by the
Treasurer of State, the General Assembly passed
House Bill 640, which enacted Sections 151.01 and
151.03, Ohio Revised Code, effective September 14,
2000, providing for the issuance of Common Schools
Capital Facilities Bonds after that date by the Ohio
Public Facilities Commission. Section 52.05 of House
Bill 640 provides for the Ohio Public Facilities Commis-
sion to supersede the Treasurer of State in all matters
relating to the bonds.

Funds to pay debt service and financing costs on the
bonds are provided by a transfer from the State’s Gen-
eral Revenue Fund and, in the judgment of the Director
of the Office of Budget and Management, from net
state lottery proceeds in the State Lottery Fund or the
Lottery Profits Education Fund, to the Common

Schools Capital Facilities Bond Service Fund, as cre-
ated under Section 151.03, Ohio Revised Code. Certi-
fication is made to the Director of Budget and Man-
agement as to the amount of moneys required, and the
sources of that money, during the fiscal year to meet
all debt service and financing costs in full.

The authority to issue Common Schools Capital Facili-
ties Bonds has been granted by the following legisla-
tion:

General
Assembly Amount of
Legislation Session Authorization
Senate Bill 206 123rd $ 140,000,000
House Bill 640 123rd 810,000,000
House Bill 94 124th 300,000,000
Senate Bill 261 124th 345,000,000
House Bill 675 124th 265,000,000
Senate Bill 189 125th 522,000,000
House Bill 95 125th 123,000,000
House Bill 16 126th 530,000,000
House Bill 530 126th 580,000,000
House Bill 699 126th 530,000,000

Total Authorizations,

as of December 31, 2007 ................ $4,145,000,000

Future bond service requirements for the Common
Schools Capital Facilities Bonds, as of December 31,
2007, are as follows:

Principal Interest* Total
January 1
through
June 30,2008 $ 90,160,000 $ 67,228,550 $ 157,388,550
FY Ending
June 30,

133,665,000 129,557,476 263,222,476
138,625,000 123,127,986 261,752,986
143,540,000 116,524,608 260,064,608
149,365,000 109,922,195 259,287,195

2013-2017 .. 797,510,000 437,289,157 1,234,799,157
2018-2022 .. 925,440,000 231,750,058 1,157,190,058
2023-2027 .. 481,025,000 42,190,238 523,215,238
Total ........... $2,859,330,000 $1,257,590,268 $4,116,920,268

*The future funding of interest amounts in the above table include
estimates calculated for the variable rate bonds using an interest
rate of 4.00 percent through maturity. The variable interest rate
paid to bondholders is reset weekly until the variable rate bonds
mature.
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COMMON SCHOOLS CAPITAL FACILITIES BOND SERVICE FUND
Cash Flow Statement

STATE OF OHIO

For the Six Months Ended December 31, 2007

CASH BALANCE, JULY 1, 2007.......oooeeiiiiieeieeeeeeee e

CASH INFLOWS:
Transfers from the General Revenue Fund
Bond Proceeds............ccoooo e
Accrued Interest on Bonds Sold.................
Net Receipts from Swap Agreements

INterest EarningsS........coovvuvierieiiiiieiie e

CASH OUTFLOWS:
Principal Paid

INtErest Paid........ceeeiiiiieieic e
Net Payments under Swap Agreements............ccceevevveennns
Bond Sale and Miscellaneous EXpenses...........cccccceeevneee

TOTAL CASH OUTFLOWS. ..ot

CASH BALANCE, DECEMBER 31, 2007.....

JULY 1, 2007
THROUGH

DECEMBER 31, 2007

CUMULATIVE
SINCE INCEPTION
DECEMBER 1999

$ 172,551
107,514,454 827,940,632
20,262 107,133,066
- 1,501,660
1,078,408 2,827,603
29,609 863,144
39,295 39,295
108,682,028 940,305,400
40,530,000 423,360,000
66,960,777 510,554,668
732,314 4,992,867
55,434 821,811
108,278,525 939,729,346
$ 576,054 576,054

Notes:

(A) In August 2007, unspent bond proceeds in the amount of $20,262 were transferred to the Common Schools Capital
Facilities Bond Service Fund from a custodial fund with the Treasurer of State's Office because actual bond issue costs
paid from the custodial fund for bond issues occurring prior to the six-month period ended December 31, 2007 had been

less than estimated.

(B) In addition to the December 31, 2007, cash balance reported above for the Common Schools Capital Facilities Bond
Service Fund, the Sinking Fund Commission had $114 in cash and investments on hand in the custodial fund with the
Treasurer of State's Office. This balance was transferred to the Common Schools Capital Facilities Bond Service Fund in
January 2008 and represents investment earnings.

20



HIGHER EDUCATION CAPITAL FACILITIES BONDS

Section 2n of Article VIII, Ohio Constitution, as ap-
proved by voters on November 2, 1999, authorizes the
issuance of Higher Education Capital Facilities Bonds.
The vote was: Yes—1,285,277; No—828,426.

Higher Education Capital Facilities Bonds finance the
costs of facilities for state-supported and state-assisted
institutions of higher education. Such costs include,
without limitation, the cost of acquisition, construction,
improvement, expansion, planning, and equipping.

Higher Education Capital Facilities Bonds mature not
later than December 31 of the 25th calendar year after
issuance, except that obligations issued to refund other
obligations mature not later than December 31 of the
25th calendar year after the year in which the original
obligation to pay was issued.

Section 2n of Article VIII, Ohio Constitution, was ini-
tially implemented by the General Assembly with the
adoption of Senate Bill No. 206, in 1999. This legisla-
tion set forth, in uncodified law, temporary authority for
the Ohio Public Facilities Commission to issue obliga-
tions under this section in an aggregate principal
amount not to exceed $150 million (all of which was
issued) and specified the purposes and application of
the bond proceeds. There is not a limitation specified in
the constitution as to the amount of bond principal that
can be outstanding at any one time of the total par
amount of bonds issued within a given year.

Subsequent to the passage of Senate Bill 206 and the
initial issuance of obligations under this section, the
General Assembly passed House Bill 640, which en-
acted Sections 151.01 and 151.04, Ohio Revised
Code, effective September 14, 2000, providing for the
issuance of Higher Education Capital Facilities Bonds
after that date by the Ohio Public Facilities Commis-
sion.

Funds to pay debt service and financing costs on the
bonds issued under this section are provided by a
transfer from the State’s General Revenue Fund to the
Higher Education Capital Facilities Bond Service Fund,
as created under Section 151.04, Ohio Revised Code.

The authority to issue Higher Education Capital Facili-
ties Bonds has been granted by the following legisla-
tion:

General
Assembly Amount of
Legislation Session Authorization
Senate Bill 206 123rd $ 150,000,000
House Bill 640 123rd 1,061,310,000
Senate Bill 261 124th 50,000,000
House Bill 675 124th 536,690,000
Senate Bill 189 125th 53,000,000
House Bill 16 126th 476,000,000
House Bill 530 126th 54,000,000
House Bill 699 126th 576,000,000

Total Authorizations,

as of December 31, 2007 ................ $2,957,000,000

Future bond service requirements for the Higher Edu-
cation Capital Facilities Bonds, as of December 31,
2007, are as follows:

Principal Interest Total
January 1
through $
June 30, 2008... 55,500,000 $ 40,047,065 $ 95,547,065
FY Ending
June 30,
2009 ......cce... 82,660,000 77,234,113 159,894,113
2010 .............. 86,230,000 73,472,009 159,702,009
2011 ..o 89,870,000 69,346,259 159,216,259
2012 ... 93,690,000 64,961,824 158,651,824
2013-2017..... 486,715,000 250,988,577 737,703,577
2018-2022..... 515,820,000 130,130,462 645,950,462
2023-2027 ..... 234,100,000 22,555,670 256,655,670
Total .......c.... $1,644,585,000 $728,735,979 $2,373,320,979
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STATE OF OHIO

HIGHER EDUCATION CAPITAL FACILITIES BOND SERVICE FUND

Cash Flow Statement

For the Six Months Ended December 31, 2007

JULY 1, 2007
THROUGH

DECEMBER 31, 2007

CUMULATIVE
SINCE INCEPTION
FEBRUARY 2000

CASH BALANCE, JULY 1, 2007......cccoeerrrerrrrrrrereeeeeeeeeeenns $ 140,839
CASH INFLOWS:
Transfers from the General Revenue Fund...................... 64,916,143 649,336,275
BONd PrOCEEAS. ...ttt e 9,486 74,099,440
Accrued Interest on Bonds Sold - 1,626,556
INterest EarningsS. .......cooouveeieeiieiieiee e 883 563,932
TOTAL CASH INFLOWS. ...ttt 64,926,512 725,626,203
CASH OUTFLOWS:
Principal Paid...........cccoviiiiiiiiiiiee e 24,475,000 353,875,000
L1 (ST f = 1T TR 40,590,250 371,416,943
Bond Sale and Miscellaneous EXpenses...........cccccveeeenns 1,218 333,377
TOTAL CASH OUTFLOWS.......cco oottt 65,066,468 725,625,320
CASH BALANCE, DECEMBER 31, 2007......cccccvvvvvvvveeenenns $ 883 883
Notes:

(A) In August 2007, unspent bond proceeds in the amount of $9,486 were transferred to the Higher Education Capital
Facilities Bond Service Fund from a custodial fund with the Treasurer of State's Office because actual bond issue costs
paid from the custodial fund for bond issues occurring prior to the six-month period ended December 31, 2007 had been

less than estimated.

(B) In addition to the December 31, 2007, cash balance reported above for the Higher Education Capital Facilities Bond
Service Fund, the Sinking Fund Commission had $46 in cash and investments on hand in the custodial fund with the
Treasurer of State's Office. This balance was transferred to the Higher Education Capital Facilities Bond Service Fund in

January 2008 and represents investment earnings.
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PUBLIC INFRASTRUCTURE CAPITAL IMPROVEMENTS BONDS

Section 2k of Article VIII, Ohio Constitution, as ap-
proved by voters on November 3, 1987, originally au-
thorized the issuance of Public Infrastructure Capital
Improvements Bonds.

The bonds financed or assisted in the financing of the
costs of public infrastructure capital improvements of
municipal corporation, counties, townships, and other
governmental entities as designated by law. Capital
improvements include, without limitation, the cost of
acquisition, construction, reconstruction, expansion,
improvement, planning, and equipping.

Under the original authorization, not more than $120
million in principal could be issued in any calendar
year, provided, however that the aggregate total princi-
pal amount of bonds and other obligations issued did
not exceed $1.2 billion. Of the authorized amount, the
Treasurer of State issued bonds totaling
$1,199,986,136.

On November 7, 1995, voters approved Section 2m,
Article VIII, Ohio Constitution, which authorized the
issuance of additional Public Infrastructure Capital Im-
provements Bonds only after the State had exhausted
its authority to issue under Section 2k. The vote was:
Yes—1,389,467; No—856,505.

The additional bond issues finance or assist in the fi-
nancing of the costs of public infrastructure capital im-
provements of municipal corporations, counties, town-
ships, and other governmental entities as designated
by law. The capital improvements are limited to roads
and bridges, wastewater treatment systems, water
supply systems, solid waste disposal facilities, and
storm water and sanitary collection, storage, and
treatment facilities, including real property, interests in
real property, facilities, and equipment related to or
incidental thereto, and include without limitation, the
cost of acquisition, construction, reconstruction, ex-
pansion, improvement, planning, and equipping.

Not more than $120 million in principal, plus the princi-
pal of Public Infrastructure Capital Improvements
Bonds that in any prior fiscal years could have been
but were not issued within the $120 million fiscal-year
limit, can be issued in any fiscal year, and not more

than $1.2 billion in principal can be issued under this
additional authority. If bonds are issued under this
section to retire or refund obligations previously issued
under this section the new bonds are not counted
against those fiscal year or total issuance limitations to
the extent that their principal amount does not exceed
the principal amount of the obligations to be refunded
or retired.

Public Infrastructure Capital Improvements Bonds ma-
ture in not more than 30 years from the date of issu-
ance, or if issued to retire or refund other obligations,
within 30 years from the date the debt originally was
contracted.

Section 2k of Article VIII, Ohio Constitution, was initially
implemented by the General Assembly with the adop-
tion of House Bill No. 704, in 1988, which enacted
Chapter 164, Ohio Revised Code, and appropriated
the proceeds for the purposes for which the bonds
were issued. The authority to issue Public Infrastruc-
ture Capital Improvements Bonds in amounts author-
ized by the General Assembly was conferred upon the
Treasurer of State.

The statutory provisions regarding the application of
proceeds from additional Public Infrastructure Capital
Improvements Bonds under Section 2m was continued
in Chapter 164, Ohio Revised Code, however, the
123rd General Assembly passed House Bill 640, which
enacted Sections 151.01 and 151.08, Ohio Revised
Code, effective September 14, 2000, providing for the
issuance of Public Infrastructure Capital Improvements
Bonds after that date. Nonetheless, with that change,
the issuing authority remained the Treasurer of State.

Subsequently, the 126th General Assembly passed
House Bill 16, which amended Section 151.01, Ohio
Revised Code, providing for further issuance of such
obligations by the Ohio Public Facilities Commission.
Section 39.02 of House Bill 16, which went into effect
on July 1, 2005, provides for the Ohio Public Facilities
Commission to supersede the Treasurer of State in all
matters relating to the obligations.
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The authority to issue Public Infrastructure Capital Im-
provements Bonds has been granted by the following
legislation:

General
Assembly Amount of
Legislation Session Authorization

All Acts Prior to

Senate Bill 245 — $1,560,000,000
Senate Bill 245 123rd 240,000,000
House Bill 524 124th 240,000,000
Senate Bill 189 125th 120,000,000
House Bill 16 126th 120,000,000
House Bill 530 126th 120,000,000
House Bill 699 126th 120,000,000

Total Authorizations,

as of December 31, 2007 ................. $2,520,000,000

Future bond service requirements for the Public Infra-
structure Capital Improvements Bonds, as of Decem-
ber 31, are as follows:

Principal Interest* Total
January 1
through
June 30,2008 $ 34,455,000 $ 30,891,163 $ 65,346,163
FY Ending
June 30,
125,385,000 59,580,389 184,965,389
129,455,000 55,176,949 184,631,949
123,525,000 50,368,983 173,893,983
128,005,000 46,099,894 174,104,894
2013-2017 .. 520,360,000 167,757,254 688,117,254
2018-2022 .. 319,620,000 75,461,002 395,081,002
2023-2027 .. 140,165,000 16,752,213 156,917,213
2028 ........... 9,240,000 219,450 9,459,450
1,530,210,000 502,307,297 2,032,517,297
Original
Discount
Applicable to
Outstanding
Capital
Appreciation
Bonds........... (140,564,746) — (140,564,746)
Total ........... $1,389,645,254  $502,307,297 $1,891,952,551

*The future funding of interest amounts in the above table include
estimates calculated for the variable rate bonds using an interest
rate of 4.00 percent through maturity. The variable interest rate
paid to bondholders is reset weekly until the variable rate bonds
mature.
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STATE OF OHIO

STATE CAPITAL IMPROVEMENTS BOND SERVICE FUND

Cash Flow Statement

For the Six Months Ended December 31, 2007

CASH BALANCE, JULY 1, 2007

CASH INFLOWS:

CASH OUTFLOWS:

Principal Paid......................
Interest Paid..........ccccvvveeees
Payments to Bondholders for

Accreted Principal on Capital Appreciation Bonds........
Net Payments under Swap Agreements............ccceevvveenes
Bond Sale and Miscellaneous EXpenses...........cccccceeennene

TOTAL CASH OUTFLOWS

CASH BALANCE, DECEMBER 31, 2007.......cccccccooviinenenn.

JULY 1, 2007
THROUGH
DECEMBER 31, 2007

CUMULATIVE
SINCE INCEPTION
DECEMBER 1988

$ 155,620
112,367,450 1,752,179,912
5,325,539 26,613,956
- 4,931,221
563,963 11,073,070
21,715 1,115,832
69,697 69,697
118,348,364 1,795,983,688
64,291,586 1,007,096,711
29,079,492 623,520,904
19,398,414 140,953,288
398,424 17,800,461
243,965 1,520,221
113,411,881 1,790,891,585
$ 5,092,103 5,092,103

Notes:

(A) The $5,325,539 bond proceeds balance reported above, for the six-month period ended December 31, 2007, includes
$5,149,935 in premium received for the Series 2007 bond issue, $167,000 for the payment of Series 2007 bond issue
costs from the State Capital Improvements Bond Service Fund, and $8,604 transferred from a custodial fund with the
Treasurer of State's Office. This $8,604 balance was transferred because actual bond issue costs paid from the custodial
fund for bond issues occurring prior to the six-month period ended December 31, 2007 had been less than estimated.

(B) In addition to the December 31, 2007, cash balance reported above for the State Capital Improvements Bond Service
Fund, the Sinking Fund Commission had $30 in cash and investments on hand in the custodial fund with the Treasurer of
State's Office. This balance was transferred to the State Capital Improvements Bond Service Fund in January 2008 and

represents investment earnings.
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CONSERVATION PROJECTS BONDS

Section 20 of Article VIII, Ohio Constitution, as ap-
proved by voters on November 7, 2000, authorizes the
issuance of Conservation Projects Bonds. The vote
was: Yes-2,197,773; No-1,628,716.

Conservation Projects Bonds provides financing to be
used for conservation purposes, meaning conservation
and preservation of natural areas, open spaces, and
farmlands, and other lands devoted to agriculture, in-
cluding by acquiring land or interests therein; provision
of state and local park and recreation facilities, and
other actions that permit and enhance the availability,
public use and enjoyment of natural areas and open
spaces in Ohio; and land, forest water, and other natu-
ral resources management projects.

Not more than $50 million principal amount of Conser-
vation Projects Bonds, plus the principal amount of
those obligations that in any prior fiscal year could
have been but were not issued within the $50 million
fiscal-year limit, can be issued in any fiscal year, and
not more than $200 million principal amount can be
outstanding at any one time.

Conservation Projects Bonds mature not later than
December 31 of the 25th calendar year after issuance,
except that obligations issued to refund other obliga-
tions mature not later than December 31 of the 25th
calendar year after the year in which the original obli-
gation to pay was issued.

Section 20 of Article VIII, Ohio Constitution, was im-
plemented by the General Assembly with the adoption
of House Bill 3, in 2001, which amended Section
154.01 and Sections 901.21 through 901.23, Ohio Re-
vised Code, enacted Section 154.09, Sections 164.20
through 164.27, and Sections 1519.05 and 1519.06,
Ohio Revised Code, and appropriated the proceeds for
the purposes for which the bonds may be issued. The
authority to issue Conservation Projects Bonds in
amounts authorized by the General Assembly was
conferred upon the Ohio Public Facilities Commission
in House Bill 3.

Funds to retire the bonds are paid when due, as to
principal and interest, by a transfer from the State’s
General Revenue Fund to the Conservation Projects

Bond Service Fund, as created under Section 151.09,
Ohio Revised Code. The Commissioners of the Sink-
ing Fund certify to the Director of Budget and Man-
agement the amount necessary to pay the bonds when
due. Upon consultation with the Director, the Commis-
sioners of the Sinking Fund transfer the amount so
certified.

The authority to issue Conservation Projects Bonds
has been granted by the following legislation:

General

Assembly Amount of
Legislation Session Authorization
House Bill 3 124th $ 50,000,000
House Bill 675 124th 50,000,000
House Bill 16 126th 50,000,000
House Bill 530 126th 50,000,000

Total Authorizations,

as of December 31, 2007 ............... $200,000,000

The legislation authorizing the issuance of Conserva-
tion Projects Bonds further requires the issuance of
bond when the Ohio Public Works Commission certi-
fies amounts needed for the purposes of the Clean
Ohio Conservation Fund, created in Section 164.27,
Ohio Revised Code, the Clean Ohio Agricultural Ease-
ment Fund, created in Section 901.21, Ohio Revised
Code, and the Clean Ohio Trail Fund, created in Sec-
tion 1519.05, Ohio Revised Code.

Future bond service requirements for the Conservation
Projects Bonds, as of December 31, 2007, are as fol-
lows:

Principal Interest Total

January 1 through
June 30, 2008........ $ 5,605,000 $ 4,300,364 $ 9,905,364

FY Ending June 30,

11,000,000 7,451,426 18,451,426
11,830,000 7,047,083 18,877,083
12,260,000 6,610,882 18,870,882
12,735,000 6,133,133 18,868,133
72,675,000 21,500,753 94,175,753
41,430,000 5,559,037 46,989,037

4,495,000 106,756 4,601,756

$172,030,000 $58,709,434 $230,739,434
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STATE OF OHIO
CONSERVATION PROJECTS BOND SERVICE FUND
Cash Flow Statement
For the Six Months Ended December 31, 2007

JULY 1, 2007 CUMULATIVE
THROUGH SINCE INCEPTION
DECEMBER 31, 2007 JANUARY 2002
CASH BALANCE, JULY 1, 2007......cccoeerrrrrrrrrrrereeeeeeeeeeenns $ 7,325
CASH INFLOWS:
Transfers from the General Revenue Fund...................... 5,792,873 $ 44,085,062
BONd PrOCEEAS. ...ttt e - 4,866,303
Accrued Interest on Bonds Sold...............cooeeeeevininvnnnnnnns - 93,497
INterest EarningsS. .......cooouveeieeiieiieiee e 1,324 75,049
TOTAL CASH INFLOWS. ...ttt 5,794,197 49,119,911
CASH OUTFLOWS:
Principal Paid...........cccoviiiiiiiiiiiee e 3,035,000 27,970,000
INEErESt PAId.......uvvvvivviiiieieieeieiee e 2,765,199 20,989,580
Bond Sale and Miscellaneous Expenses - 159,008
TOTAL CASH OUTFLOWS.......cco oottt 5,800,199 49,118,588
CASH BALANCE, DECEMBER 31, 2007......cccccvvvvvvvveeenenns $ 1,323 $ 1,323

Note:

(A) In addition to the December 31, 2007, cash balance reported above for the Conservation Projects Bond Service Fund,
the Sinking Fund Commission had $6,556 in cash and investments on hand in a custodial fund with the Treasurer of
State's Office. This balance was transferred to the Conservation Projects Bond Service Fund in January 2008 and
represents $660 in investment earnings and $5,896 in bond proceeds that remained unspent because actual bond issue
costs were less than estimated.
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THIRD FRONTIER RESEARCH AND DEVELOPMENT PROJECTS BONDS

On November 8, 2005, Ohio voters approved State
Issue 1, a constitutional amendment that authorizes
the State, under Section 2p of Article VIII, Ohio Consti-
tution, to issue up to $2 billion in general obligation
bonds to improve local government infrastructure, sup-
port research and development applicable to high-tech
business, and enhance business site development.
The vote was: Yes—1,512,669; No—1,282,571.

The State is authorized to issue the Third Frontier Re-
search and Development Projects Bonds to provide
financial assistance for research and development in
support of Ohio industry, commerce, and business,
including research and product innovation, develop-
ment, and commercialization as provided for by law,
but excluding purposes provided for in Section 15 of
Article VIII, Ohio Constitution. The amendment also
authorizes state-supported and state-assisted institu-
tions of higher education to issue obligations to pay
costs of research and development purposes.

Third Frontier Research and Development Projects
Bonds can be issued in each of the first three fiscal
years to no more than $100 million and in any other
fiscal year to no more than $50 million (plus the princi-
pal amount of those obligations that in any prior fiscal
year could have been but were not issued).

Funds to retire the bonds are paid when due, as to
principal and interest, by a transfer from the State’s
General Revenue Fund to the Third Frontier Research
and Development Projects Bond Service Fund, as cre-
ated under Section 151.10, Ohio Revised Code.

The authority to issue Third Frontier Research and De-
velopment Projects Bonds has been granted by the
following legislation:

General
Assembly Amount of
Legislation Session Authorization
Senate Bill 236 126th $200,000,000
House Bill 119 127th 150,000,000
Total Authorizations,
as of December 31, 2007 .................. $350,000,000

Future bond service requirements for the Third Frontier
Research and Development Projects Bonds, as of De-
cember 31, 2007, are as follows:

Principal Interest Total

January 1 through

June 30, 2008....... $ 8,560,000 $ 1,672,089 $10,232,089
FY Ending June 30,

2009 ... 8,795,000 2,968,695 11,763,695

2010 .o 9,170,000 2,586,535 11,756,535

2011 oo 9,580,000 2,179,678 11,759,678

2012 .o 10,000,000 1,758,977 11,758,977

2013-2017............ 24,615,000 3,255,570 27,870,570

Total ...ocovevveiene $70,720,000 $14,421,544 $85,141,544
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STATE OF OHIO

THIRD FRONTIER RESEARCH AND DEVELOPMENT PROJECTS BOND SERVICE FUND

Cash Flow Statement
For the Six Months Ended December 31, 2007

JULY 1, 2007
THROUGH
DECEMBER 31, 2007

CUMULATIVE
SINCE INCEPTION
AUGUST 2006

CASH BALANCE, JULY 1, 2007.......oooeiiiiieeeeeieeeee e $ 19,107

CASH INFLOWS:

Transfers from the General Revenue Fund...................... 1,498,595 12,352,965

BONd PrOCEEAS. ...ttt e 12,764 622,338

INterest EarningsS........coovcvverieeieiiiiee e 517 13,622
TOTAL CASH INFLOWS. ...ttt 1,511,876 12,988,925
CASH OUTFLOWS:

Principal Paid..........cooouiiiiiiiee e - 10,000,000

INtEreSt Paid.......ccccvvviiiiiiiiiiiieiiieeeeeeeee e 1,517,703 2,965,046

Bond Sale and Miscellaneous EXpenses...........cccccceeeennee - 10,599
TOTAL CASH OUTFLOWS......otttteiiiiieiiieeeee e 1,517,703 12,975,645
CASH BALANCE, DECEMBER 31, 2007......cc.cvvvvvveeveeeeens $ 13,280 13,280
Notes:

(A) In August 2007, unspent bond proceeds in the amount of $12,764 were transferred to the Third Frontier Research and
Development Bond Service Fund from a custodial fund with the Treasurer of State's Office because actual bond issue
costs paid from the custodial fund for bond issues occurring prior to the six-month period ended December 31, 2007 had

been less than estimated.

(B) In addition to the December 31, 2007, cash balance reported above for the Third Frontier Research and Development
Bond Service Fund, the Sinking Fund Commission had $8,668 in cash and investments on hand in the custodial fund with
the Treasurer's Office. This balance was transferred to the Third Frontier Research and Development Bond Service Fund
in January 2008 and represents $726 in investment earnings and $7,942 in bond proceeds that remained unspent

because actual bond issue costs were less than estimated.

35



THIRD FRONTIER JOB READY SITE DEVELOPMENT BONDS

On November 8, 2005, Ohio voters approved State
Issue 1, a constitutional amendment that authorizes
the State, under Section 2p of Article VIII, Ohio Consti-
tution, to issue up to $2 billion in general obligation
bonds to improve local government infrastructure, sup-
port research and development applicable to high-tech
business, and enhance business site development.
The vote was: Yes—1,512,669; No—1,282,571.

For the development of sites and facilities (Job Ready
Sites) in Ohio for and in support of industry, commerce,
distribution, and research and development, the consti-
tutional amendment limits Third Frontier Job Ready
Site Development Bond issuances to $150 million with
no more than $30 million in each of the first three fiscal
years and no more than $15 million in any other fiscal
year (plus the principal amount of those obligations
that in any prior fiscal year could have been but were
not issued).

Funds to retire the bonds are paid when due, as to
principal and interest, by a transfer from the State’s
General Revenue Fund to the Third Frontier Job
Ready Site Development Bond Service Fund, as cre-
ated under Section 151.11.

The authority to issue Third Frontier Job Ready Site
Development Bonds has been granted by the following
legislation:

General
Assembly Amount of
Legislation Session Authorization
Senate Bill 236 126th $30,000,000
House Bill 530 126th 30,000,000
House Bill 699 126th 30,000,000
Total Authorizations,

as of December 31, 2007 ................ $90,000,000

Future bond service requirements for the Third Frontier
Job Ready Site Development Bonds, as of December
31, 2007, are as follows:

Principal Interest Total

January 1 through

June 30, 2008....... $ 2,505,000 $ 494,688 $ 3,089,688
FY Ending June 30,

2009 ...ccoiiiiie 2,670,000 902,443 3,672,443

2010 .ooviiiiee 2,770,000 812,330 3,582,330

2011 oo 2,890,000 718,842 3,608,842

2012 .o 2,990,000 620,583 3,610,583

2013-2016............ 13,085,000 1,238,457 14,323,457

Total oo $27,000,000 $4,787,343 $31,787,343
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STATE OF OHIO
THIRD FRONTIER JOB READY SITE DEVELOPMENT BOND SERVICE FUND
Cash Flow Statement

For the Six Months Ended December 31, 2007

CASH BALANCE, JULY 1, 2007.......oooeiiiiieeeeeieeeee e

CASH INFLOWS:

Transfers from the General Revenue Fund......................

Bond Proceeds........ccccoeeeeiieiiiiiiiiiinnn.

Interest Earnings...........cccovvveeeeeiiiveneeenn.

TOTAL CASH INFLOWS.......cooiiiiiiiiiiie

CASH OUTFLOWS:
Principal Paid............cccooiiiiiiiiiieee
Interest Paid.........ccccceeeiviiiiiee e

Bond Sale and Miscellaneous EXpenses...........cccccceeeeneee

TOTAL CASH OUTFLOWS. ...

CASH BALANCE, DECEMBER 31, 2007

JULY 1, 2007
THROUGH
DECEMBER 31, 2007

CUMULATIVE
SINCE INCEPTION
DECEMBER 2006

$ 9,848
484,840 3,940,344
12,968 12,968
468 570
498,276 3,953,882
- 3,000,000
494,687 936,692
1,120 4,873
495,807 3,941,565
$ 12,317 12,317
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OVERVIEW OF RETIRED GENERAL OBLIGATION BOND ISSUES

This section of the semi-annual report provides histori-
cal information on the State of Ohio’s general obliga-
tions bonds issued and retired in past years.

HIGHWAY OBLIGATIONS

Section 2i of Article VIII, Ohio Constitution, as ap-
proved by voters on November 5, 1968, authorized the
issuance of Highway Obligations Bonds. The vote
was: Yes—1,732,512; No-1,550,959.

Highway Obligations Bonds financed construction, re-
construction or improvements for the state highway
system. The bonds also provided funds for highway-
related land acquisition, highway transportation re-
search and development, and matching funds for joint
projects with other governmental units. Section
5528.4, Ohio Revised Code, required that 50 percent
of the first $500 million paid into the Highway Obliga-
tions Construction Fund was to be used for urban ex-
tensions of state highways and highways within or
leading to municipal corporations.

Not more than $100 million in Highway Obligations
Bonds was to be issued in any calendar year, and not
more than $500 million in principal was to be out-
standing at any one time. Also, Highway Obligations
Bonds could not be outstanding for more than 30
years.

On November 7, 1995, voters approved Section 2m of
Article VIII, Ohio Constitution, authorizing the issuance
of Highway Capital Improvements Bonds. Section 2m
specifically provides that, after December 31, 1996, no
additional Highway Obligations Bonds could be issued
for any highway purposes under Section 2i of Article
VI, Ohio Constitution, except to refund highway obli-
gations issued under Section 2i that were outstanding
on that date.

The State issued all of the $1.745 billion in Highway
Obligations that had been authorized to be issued, and
the bonds were fully retired by May 15, 2004.

DEVELOPMENT BONDS

Section 2h of Article VIII, Ohio Constitution, as ap-
proved by voters on May 4, 1965, authorized the issu-
ance of Development Bonds. The vote was: Yes—
715,642; No— 548,557.

The bonds financed the following: construction of
buildings at state-assisted colleges and universities,
including land purchases; development costs of state
lands for water impoundment, flood control, parks and
recreational uses, or conservation of natural resources;

development of state parks and recreational facilities,
including construction, reconstruction and improvement
of roads and highways; assistance to local govern-
ments for the costs of construction and extension of
water and sewage lines and mains and the acquisition,
construction, reconstruction, improvement, and equip-
ping of water pipelines, stream flow improvements,
airports, and historical or educational facilities.

The State issued all of the $290 million in Development
Bonds that had been authorized to be issued. The
final maturity for the bonds was August 15, 1995.

PUBLIC IMPROVEMENTS BONDS
Section 2i of Article VIII, Ohio Constitution, as ap-
proved by voters on November 5, 1968, authorized the
issuance of Public Improvements Bonds. The vote
was: Yes-1,732,512; No—1,550,959.

Public Improvements Bonds financed the costs of wa-
ter pollution control and abatement projects and vari-
ous construction projects at state facilities.

The State issued all of the $257 million in Public Im-
provements Bonds that had been authorized to be is-
sued, and the bonds were fully retired by June 15,
1995.

HIGHWAY IMPROVEMENT BONDS

Section G of Article VIII, Ohio Constitution, as ap-
proved by voters on May 5, 1964, authorized the issu-
ance of the issuance of Highway Improvement Bonds.
The vote was: Yes-1,011,817; No—538,684.

Highway Improvement Bonds financed the acquisition
of rights-of-way and the construction and reconstruc-
tion of highways on the state highway system and ur-
ban extensions thereof.

Fees, excises, or license taxes levied by the State of
Ohio, relating to registration, operation, or use of vehi-
cles on public highways, and gasoline excise and high-
way use taxes funded the debt.

The State issued all of the $500 million in Highway Im-
provement Bonds authorized to be issued. The final
maturity date for the bonds was October 15, 1989.

IMPROVEMENT BONDS

Section 2f of Article VIII, Ohio Constitution, as ap-
proved by voters on November 5, 1963, authorized the
issuance of Improvement Bonds. The vote was: Yes—
Yes—1,397,971; No—922,687.
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Improvement Bonds financed land acquisition and
building construction projects for community colleges,
municipal universities, and university branches and for
state functions, activities, offices, and institutions. The
bonds also provided funding for the construction of
classroom facilities, for the public schools leased or
sold by the State to public school districts unable to
provide adequate facilities without assistance from the
State and assistance in the development of the State
by the acquisition of lands for water impoundment
sites, park and recreational uses and conservation of
natural resources.

Borrowing was limited to $100 million a calendar year,
and the bonds could not be outstanding for more than
30 years.

Cigarette tax was the primary revenue source that
funded the debt service on the bonds.

The State issued all of the $250 million in Improvement
Bonds that had been authorized to be issued, and the
bonds were fully retired by April 15, 1975.

CAPITAL IMPROVEMENTS

CONSTRUCTION BONDS

Section 2e of Article VIII, Ohio Constitution, as ap-
proved by voters on November 8, 1955, authorized the
issuance of $150 million in Capital Improvements Con-
struction Bonds. The vote was: Yes—1,154,976; No—
909,303.

The bonds financed the costs of acquiring, construct-
ing, reconstructing and otherwise improving and
equipping buildings and structures, excluding high-
ways, and for the purpose of acquiring sites for such
buildings and structures, for the State’s penal, correc-
tional, mental and welfare institutions; for the state-
supported universities and colleges, for classroom fa-
cilities leased or sold by the State to public school dis-
tricts unable within limitations provided by law to pro-
vide adequate facilities without assistance from the
State; and for state offices.

The borrowing was limited to $30 million a calendar
year. All Capital Improvements Construction Bonds
matured within 20 years from the date of issuance, and
no more than $75 million was expended for state-
supported universities and colleges, public school
classroom facilities and state offices, and no more than
$75 million was expended for penal, correctional, men-
tal and welfare institutions of the State. The State de-
posited the proceeds from the sale of the bonds in the
Capital Improvements Construction Fund.

Cigarette tax was the primary source of revenue used
to fund the debt, which was initially deposited in the
Improvements Bond Retirement Fund for subsequent
transfer to the Capital Improvement Bond Retirement
Fund, the fund that serviced the costs of the Capital
Improvements Construction Bonds.

The State issued all of the $150 million in Capital Im-
provements Bonds that had been authorized to be is-
sued. Final maturity for the bonds was June 15, 1977.

MAJOR THOROUGHFARE

CONSTRUCTION BONDS

Section 2c of Article VIII, Ohio Constitution, as ap-
proved by voters on November 3, 1953, authorized the
issuance of $500 million in Major Thoroughfare Con-
struction Bonds. The vote was: Yes-1,035,869; No—
676,496.

The bonds financed the costs of rights-of-way acquisi-
tion and construction and reconstruction of highways
on the state highway system. The borrowing was lim-
ited to $125 million per calendar year. The State de-
posited the proceeds from the sale of these bonds into
the Major Thoroughfare Construction Fund.

Fees, excises, or license taxes levied by the State of
Ohio, relating to registration, operation, or use of vehi-
cles on public highways, and gasoline excise taxes
funded the debt.

The State issued all of the $500 million in bonds that
had been authorized to be issued. Final maturity for
the bonds was September 15, 1972.

VIETNAM CONFLICT COMPENSATION BONDS
Section 2j of Article VIIl, Ohio Constitution, as ap-
proved by voters on November 6, 1973, authorized the
issuance of $300 million in Vietnam Conflict Compen-
sation Bonds. The vote was: Yes—1,650,120; No—
647,629.

The bonds financed compensation to those Ohioans
who served in the military during the Vietnam Conflict.
Compensation provided was in cash, or, if elected, in
educational assistance.

The State only issued $185 million of the $300 million
in Vietham Conflict Compensation Bonds authorized to
be issued, and the bonds were fully retired by October
15, 1989.
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KOREAN CONFLICT COMPENSATION BONDS
Section 2d of Article VIII, Ohio Constitution, as ap-
proved by voters on November 6, 1956, authorized the
issuance of Korean Conflict Compensation Bonds.
The vote was: Yes—2,202,510; No-889,245.

The bonds financed the payment of bonuses to per-
sons serving in the U.S. Armed Forces between June
25,1950 and July 19, 1953. To qualify, a recipient had
to be an Ohio resident for not less than one year im-
mediately preceding entry into the armed forces and
had to have been separated from the Armed Forces
under honorable conditions or still be in the service.

The payment, which had to have been made before
January 1, 1959, was set at $10 for each month of ac-
tive domestic service and $15 for each month of active
foreign service with the total amount of compensation
to be paid to any one person not to exceed $400.

Of the $90 million authorized to be sold in bonds, only
$60 million in bonds were sold on May 1, 1957. Funds
to retire this debt were provided by a yearly 2/10 mill
state levy on all taxable property on the general tax
lists of all counties in the State of Ohio.

WORLD WAR Il COMPENSATION BONDS

Section 2b of Article VIII, Ohio Constitution, as ap-
proved by voters on November 4, 1947, authorized the
issuance of World War Il Compensation Bonds. The
vote was: Yes—1,497,804; No—-478,701.

The Commissioners of the Sinking Fund were author-
ized to issue and sell a maximum of $300 million of the
bonds to finance the payment of compensation to cer-
tain of Ohio’s citizens who served in the U.S. Armed
Forces during World War Il or to certain of their survi-
Vors.

Of the $300 million in bonds authorized to be issued,
the State issued only $212.5 million in bonds.
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GLOSSARY

Bond Proceeds

General Revenue Fund
(GRF)

Interest

Interest Rate Swap

Maturity Date

Net Interest Cost (NIC)

Principal

Series

True Interest Cost (TIC)

For purposes of this report, the “Bond Proceeds” account can include bond premiums to be
applied to future debt service payments, proceeds from which bond issuance costs can be
paid, and unspent proceeds also to be applied to future debt service payments in cases
when actual bond issuance costs were less than originally estimated at the closing of a
bond deal.

The GRF is the primary operating fund of the state. This fund receives the unrestricted
revenues of the State, primarily from such sources as the personal income tax, the sales
and use tax, the corporate franchise tax, and the public utilities excise tax.

The fee charged a borrower for the use of borrowed money, usually expressed as an an-
nual percentage of the principal.

An exchange of interest payments on a specific principal amount, as agreed under a coun-
terparty agreement. An interest rate swap usually involves two parties, but can involve
more. Often, an interest rate swap is an exchange of a fixed amount per payment period
for a payment that is not fixed (the floating side of the swap would usually be linked to an-
other interest rate, often the London Inter-Bank Offer Rate, also known as the LIBOR rate
or the Bond Market Association rate, also known as the BMA index). In an interest rate
swap, the principal amount is never exchanged with a counterparty; rather, it is just a no-
tional principal amount. Also, on a payment date, usually only the difference (i.e., the net)
between the two payments is turned over to the party that is entitled to it, as opposed to
exchanging the full interest amounts.

The date when payment of a debt comes due.

Under the NIC method, the total dollar amount of interest payable of over the life of the
bonds is adjusted by the amount of premium or discount; this method does not take into
account the time value of money.

The amount of money borrowed.

A group of bonds issued at the same time, but with different maturity dates and stated in-
terest rates.

Under the TIC method, interest cost is defined as the rate, compounded semiannually, nec-
essary to discount the amounts payable on principal and interest maturity dates to the pur-
chase price of the bonds; this method does take into consideration the time value of
money.
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Prepared by the Sinking Fund Commission
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